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NATIONAL POLICY AND ISSUES 


CORRECT VIEW OF INDIVIDUAL ECONOMY STRESSED 
HK231301 Beijing JINGJI RIBAO in Chinese 9 Aug 84 p 4 


[Article by Xu Dixin [3338 6611 2450]: "Adopt a Correct Attitude Toward 
Individual Economy"--this article “was originally published in GONGSHANG 
XINGZHENG GUANLI [INDUSTRIAL AND COMMERCIAL ADMINISTRATIVE MANAGEMENT], issue 
No 14, and title and subheads in the article have been supplied by the editors 
of this paper] 


[Text] Rapid Development of Individual £conomy 


At present, the number of individual industrial and cormercial households in 
the urban and rural areas throughout the country has increased to 5.98 million, 
comprising 7./1 million members. This number means a doubling and redoubling 
of that of several years ago. This represents one aspect of the present situa- 
tion of production relations conforming with the development of procuctive 
forces. Ours is a socialist count.y. Through reforms, we should continue to 
consolidate and develop tne socialist economy of ownership by the whole people 
and ownership by the collective. However, at present, the level of development 
of productive forces in our country is not high, and commodity economy has not 
yet been fully developed. The coexistence of various kinds of economic 
factors, with socialist economy as the main factor, is inevitable. The guiding 
principle of the central authorities of promoting simultaneous development of 
state-run, collective, and individual economy is based on such objective reality. 
Rapid development of individual economy is beneficial to developing commodity 
production, serving the masses, making things convenient in daily Life, and 
increasing labor employment. Hence, it is naturally supported by the masses. 


From 1979 to 1983, the number of individual commercial and service outlets 
increased to 4.74 million throughout the country, accounting for 88 percent 
of the total number of newly established outlets. None of these newly in- 
creased outlets need investment by the state or recruitment quotas approved 
by the state. They can be found in streets and lanes in the urban and rural 
areas, and serve households in the villages and make things convenient for 
the masses. In Lu‘an Prefecture of Anhui Province, there are more than 
8,700 individual itinerant pedlars who are active in the Dabie Shan region. 
Every month, they provide an average of tens of thousands of peasant households 
in villages with commodities valued at 1 million yuan or so. In 1982, Hebei 
Province purchased 8,438 tons of eggs, and more than 60 percent of them were 








purchased with the help of individual pedlars. Judging trom these facts, 
we know that individual economy has played a marked supplementary role in 
helping supply each other's needs. Comrades who are doing economic work 
Should on no account neglect this force. 


We Should Actively Support Individua. Economy Rather Than Arbitrarily 
Restricting It 


Some people complain that in certain localities there is still obstruction 

to the development of individual economy. The phenomena of rejecting, making 
things difficult for, discriminating against, and attacking normal activities 
of individual economy have occurred from time to time. For example, when 

the work of keeping cities tidy in appearance and investigating hygiene is 
carried out in some localities, certain departments drive out those individual 
traders who are doing business at the approved sites, or even smash their 
Stalls. All this violates stipulations contained in the constitution of the 
State and party policy. This can be regarded as obstruction to the prosperity 
of our national economy! Various relevant departments should implement the 
policy of the central authorities. Proceeding from supporting the development 
of individual economy, they should adopt . positive attitude toward it, and 
create conditions to make things convenient for it rather than restricting it 
arbitrarily. 


During the 1950's, when we transformed privately owned industrial and commercial 
enterprises, we prematurely effected a transition in the ownership systen. 

Some individual industrial and commercial enterprises were organized to follow 
the principle of “jointly assuming responsibility for their profits and losses." 
Furthermore, they were turned into state-run enterprises, or cooperative groups 
and cooperative shops. In this process, the measures of “cutting down, merging, 
transforming, and amalgamating” them were adopted. Hence, their number dropped 
greatly, and the variety of products was also considerably reduced. A great 
number of products with distinctive features disappeared, and the service 
attitude of shops was bad. The more customers, the poorer the service attitude. 
In his speech delivered at the First Plenary Session of the Eighth CPC Central 
Committee, Comrade Chen Yun proposed that a number of jointly operated shops, 
cooperative groups, small handicraftsmen, and pedlars who assumed sole 
responsibility for their own losses and profits be retained. He also pointed 
out that it was not appropriate to reform them too thoroughly. What a far- 
sighted leader Comrade Chen Yun is! 


We Should Solve Well the Problem of Understanding 


To develop individual economy, we should solve well the problem of understanding. 
We should understand that it is not an easy task to build socialism. Before 

the Cultural Revolution was launched, "leftist" mistakes had already obstructed 
our socialist construction. Egalitarianism, the practice of everybody eating 
from the same big pot, and the iron rice bowl were regarded as socialism. During 
the 10 years of turmoil, the situation was even worse. The slogans such as 
poverty giving rise to the desire for revolution, well-being turning people into 
revisionists, promoting transition, in poverty, preferring socialist grass to 
capitalist seedlings played the role of undermining the socialist system. 

Marxism clearly points out that socialism aims at the common prosperity of 








laborers. To attain the objective of common prosperity, people should do tueir 
best to develop productive forces in our country. In accordance with the 
principle of distribution according to work, we let some people get rich first, 
and others follow them. Some people get rich earlier, and other people later. 
Those who get rich first should pay attention to helping and supporting the 
poor households. Ours is not a developed country, and our economic development 
is uneven. It is an objective fact that the level of economic life in the 
coastal areas is higher than that in the outlying areas. Therefore, the people 
of the whole country cannot get rich simultaneously. In the process of getting 
rich through hard work, some people make faster progress and others make slower 
progress. This is an objective inevitability. However, those who made leftist 
mistakes regarded this as “polarization” among the people, asserting that 
capitalist spontaneous forces were “ererging.” The way they dealt with the 
problem of the “emerging” was to "cut it off." If all those laboring people 
who get rich first are suppressed, is it possible to attain the objective of 
“common prosperity?” Under such circumstances, can people avoid being reduced 
to common poverty? Does socialism mean common poverty? Do such assertions 
have any good grounds in Marxism-Leninism? 


Individual Economy and Common Prosperity 


The development of individual economy is closely connected with the path of 
common prosperity. Only by truly understanding that socialism is a path of 
common prosperity followed by all people can we adopt a correct attitude 
toward individual economy. 


|. New China has grown out of the semicolonial and semifeudal old China. In 
the past, the lifelines of our national economy were controlled by the 
imperialists and the KMT monopoly capitalists. Only 3 million laboring people 
were employed by capitalist factories. They yielded surplus value for the 
Chinese and foreign capitalists. Tens of millions of laboring people could 
only engage in individual economy. In the rural areas where individual economy 
was the main economic factor, tenant-peasants did not have enough food to eat 
after paying rent to feudal landlords. They were compelled to use local 
materials to produce some consumer goods for themselves. Under such circum- 
stances, it was impossible to develop commodity economy. Tenant-peasants had 
nothing to sell, and had no money to buy things. This was one of the basic 
reasons why such natural economy hindered the progress of fendal society for 

1) Long time, and restricted the development of commodity economy. This 
inevitably led to a low level of development of social productive forces. 

The existence of a substantial individual economy and an underdeveloped comm- 
dity econemy were a heritage of old China handed down to new China. The 
existence of such a heritage is also an objective fact. After the transforma- 
tion of capitalist industrial and commercial enterprises in 1956, we did a lot 
of work to eliminate that “heritage.” Under the guidance of leftist mistakes, 


we organized capitalist industrial and commercial enterprises. The first step 
we took was to turn them into collective units. The second step was to compel 
them to "assume joint responsibility for profits or losses." The third step 

was to turn then into state-run enterprises. However, objective economic law 








never forgot to punish us. In other words, the variety of products was 
greatly reduced, ard small commodities which the masses need were no longer 
available. The broad masses of people found it extremely difficult to get 
repairs done, and to buy gcods for their daily lives. The aim of socialist 
production is to meet the growing needs of the people. However, the leftist 
mistakes tenced to eliminate, within a short period cf time, the individual 
economy which is a supplementary part of the socialist economy. In such a 
way, only a completely pure socialist economy, that is ownership by the whole 
people and collective ownership, could exist, in our national economy. Does 
this not conflict with the aim of socialist production? Are our subjective 
desires not in opposition to the objective reality? 

2. It is obvious and indisputable that individual economy belongs to private 
ownership. The private ownership of individual economy and socialist public 
ownership are obviously different. According ¢o the viewp-int of dialectical 
materialism, difference means conflict. Where does this conflict lie? 
Individual economy is characterized by the carrying out of blind production, 
substituting the worst for the best, deceiving consumers, forcing up commodity 
prices on the market under certain conditions, and disturbing the market. We 
should understand, dialectically, the contradiction between individual economy 
md socialist economy. We cannot neglect these characteristics. However, a 
contradiction means a unity of opposites. Under socialist conditions, handi- 
crafts, retailers, repair trades, service trades, and catering trades obtain 
their raw materials and other goods from the socialist economy. They sell their 
products to consumers aad socialist enterprises. Some of them serve socialist 
public economy in laber form. Here, it is not difficult to discover that 
individual econemy wader socialist conditions is restricted by the socialist 
economy. In the meantime, there is a certain degree of homogeneity between then. 
The fact that individual! economy operates business which is not run by the state 
and collective enterprises makes it a supplement to socialist economy. Judged 
from the angle of the national economy as a whole, such supplementation refiects 
a certain degree of homogeneity between individual economy and socialist 
economy. If our comrades, especially those who are engaged in administrative 
work in the industrial and commercial fields, see only the differences and 
contradictions between individual economy and socialist economy, but ignore 
their homogeneity, they are liable to commit “leftist” mistakes. If they only 
see the homogeneity and unity between them, but fail to recognize the 
differences and contradictions between them, they are liable to commit rightist 
mistakes. We should make efforts to give play to the positive factors of 
individual economy and to overcom: its negative factors. 


3. Individual economy belongs to the private ownership system, ar@ so does 
capitalist economy. In a word, they both belong to the private ownership 
system. This is the homogeneity between them. However, there are differences 
between them. Fundamentally speaking, individual economy takes the labor of 
individual laborers (including their family members) as the source of use value. 
Just as Marx said, the production process of these individual laborers consists 
of the unity of their labor process and the process of creating value. This 
does not invoive any exploitation. The production process of capitalists con- 
sists of the unity of their labor process and the process of increasing value. 
There is exploitation of laborers by capitalists, and exploitation of surplus 








value. In our covatry, there exists exploitation of surplus value in Sino- 
foreign joint ventures and enterprises run solely by foreign capital in the 
special economic zones, Such exploitation of surplus value is permitted by 

the state. This is a redemption of the imported advanced techaology and 
capital. Such redemption is beneficial to promoting the development of our 
national economy and the progress of our socialist modernizations. By engaging 
“in individual economy, a number of people have gotten rich. The fact that 

they get rich is connected with the economic prosperity in our country. Some 
comrades exclaim “It is terrible,” when they see some individual laborers get 
rich. To bring about a prosperous economy, increase the variety of products, 
smooth out the channels of commodity circulation, and make things convenient 
for the broad masses of consumers (basically speaking, consumers themselves 
are producers), 1 believe that we should let individual economy develop. After 
weighing advantages and disadvantages, we will discover that the former 
outnumber the latter. Our comrades should give careful consideration to this 
matter. If we lock the doors because we are afraid that some people may get 
rich, the slack market of the period of leftist mistakes and the previous 
situation of a poor variety of products will occur again. Can we tolerate 

this situation? Does this not mean repetition of the past mistake of “common 
poverty” of the “gang of four,” which sabotaged productive forces? 


4. Ours is a country with a rapidly growing population. Every year, we must 
find 4 to 5 million youths employment. Can state-operated and collective 
enterprises provide jobs for 4 to 5 million people every year? We should open 
our doors to indiv'dual economy and let youths of the right age make a living 
by engaging in individua! economy. This is not only an economic problem, but 
also a political problem. Just think, if the number of unemployed youths in- 
crease year after year, and if a great number of youths are unable to make a 
living, can we ensure a political situation of stability and unity? 


The problem of individual economy is a very complicated one. We hope that the 
departments concerned, especially those comrades who are working ir the 
industrial and commercial administrative departments, will observe the stipula- 
tions contained in the constitution of our country. (Article 11 of the 
constitution says: "The individual economy of urban and rural working people, 
operated within the limits prescribed by law, is a complement to the socialist 
p“blic economy. The state protects the lawful rights and interests of the 
individual ec: omy. The state guides, helps, and supervises the individual 
economy by exercising administrative control.") We should observe the party 
policy, resolutely implement the stipulations contained in the constitution, 
am! conscientiously do the work of exercising administrative control over, 
guiding, and helping individual economy. We should guard against “leftist” 
or rightist views on individual economy. 


CSO: 4006/753 








NATIONAL POLICY AND ISSUES 


RENMIN RIBAO ON CHANG JLANG. BASIN ECONOMY 
HKOGO956 Beijing RENMIN RIBAO in Chinese 26 Aug 84 p 5 


[Article by Tong Dalin [4547 1129 2651]: "Tentative Views on the Economy of 
the Chang Jiang Basin") 


[Text] “The great river flows to the east, with the waves sweeping away all 

the heroes of old.” Whenever we stand on the banks of the Chang Jiang, watching 
the vast and mighty river surge eastward and recite this famous line by 

Su Dongpo [5685 2639 0980], waves of patriotic emotions gush forth. One's 
dedication to the country becomes as firm as iron and stone. The Chang Jiang 

is like a great dragon rushing across the land of China, nurturing generations 
of Chinese. China's sons and daughters have lived and fought beside her for 
generations, establishing a magnificent ancient culture, a brilliant Eastern 
culture. 


The Chang Jiang is our nation's largest river. Historians generally believe that 
the | wang He is the birthplace of the Chinese nation, as evidenced in writings 
ueisc.\ red. But according to the evidence of geologists, the history of the 
Chang Jiang is longer than that of the Huang He. The Huang He has a history 
of approximately 500,000 years, while the Chang Jiang has been around for over 
60 million years. We should say that the Chang Jiang and the Huang He both 
form the cradle of the Chinese nation. Seen from the situation of mdern 
economic development, the Chang Jiang Basin is our country's most developed 
commodity economy area. At present, the economy of the Chang Jiang Basin is a 
major pillar in the Chinese economy. If the Chang Jiang Basin economy is 
enlivened, our whole national economy will be enlivened. 


The Basin Economy Is a Major Pillar of the Economy of Many Countries in the 
World 


The history of the development of world economy shows that economic development 
in many countries and regions is often tied to several well-known rivers. 


In ancient times, the birthplace of the world's four great civilizations were 
all in famous river basins. In China, the Huang He and Chang Jiang basins 

gave birth to ancient Chinese civilization. In ancient Egypt, the development 
of the Nile River Basin economy allowed the world marvels of the pyramids. The 
culture of ancient Babylon developed from two economically developed river basins 
at that time, those of the Euphrates River and the Tigris River. In the same 
way, the fertile basin of the River Ganges was the cradle of Indian civilization. 








The position and role of basin economy in the contemporary world economy seems 

to have become more prominent. The Mississippi River Basin is one of the most 
economically developed areas in the United States. The Volga River and Don 

River basins are the most developed industrial and agricultural areas in 

the Soviet Union. The basins of the Danube River, which crosses Europe, is 
Central Europe's richest and most populous area. Germany's Rhine River, 

the River Seine in France, and the Thames in England all connect these countries’ 
most developed industrial and commercial cities. In addition, the Amazon River 
Basin in South America and the Nile River and Congo River basins in Africa are 
all relatively economically developed areas. 


Man's economic activities have always been closely tied to rivers. This is not 
coincidental. Rivers always begin in the hills, which are rich in forest and 
mineral resources. Rivers provide the benefits of irrigation, promoting the 
prosperity of agriculture on both banks. Rivers also provide water transport, 
naturally becoming circulation channels for collecting and distributing goods 

and materials. Thus, a series of industrial, agricultural, and commercial 
centers of different scales and with different characteristics form naturally 
along the river and become pivotal centers linking internal and external economic 
relationships. Im a certain sense we can say that the basin economy has always 
been an important pillar in the economies of the world's countries. 


The Chang Jiang Basin Economy Is an Important Pillar in Chinese Economy 


The Chang Jiang is the third largest river in the world and the largest in 
China. The Chang Jiang is fed by a multitude of tributaries like the 

Min Jiang, Tuo Jiang, Jialing Jiang, Han Shui, Xiang Jiang, Gan Jiang, Huangpu 
Jiang, and so on, 1 these tributaries can each be said to be independent 
basins. Along the Chang Jiang there are also the four great lakes: The 
Dongting Hu, Poyang Hu, Chao Hu, and Tai Hu. The Chang Jiang commands these 
great rivers and lakes, corming a very large natural resource region. The 
Chang Jiang is geographically located in the hinterland of the central plains. 
Its economic influence extends to the great southwest and great northwest, to 
the central plains proper, and to the large regions of Jiangsu and Zhejiang. 
Thus, in terms of the basin economy, it is not restricted to the two banks of 
the river, but is an extremely vast economic basin. Perhaps it is unique in 
the world. 


The Chang Jiang Basin has the following outstanding superior points: 
First, the Chang Jiang Basin is China's most economically advanced region. 


The Chang Jiang Basin is not an uncultivated area of virgin land, but an 
economic district that has been developed for the last several thousand years. 
It has a rich economic base. In terms of agriculture, from ancient times the 
upper reaches have been "the land of plenty" and the middle reaches made 
famous in the saying: "When Hunan and Hubei have good harvests, the whole 
country has enough." The lower reaches and the Chang Jiang Delta are more 
richly endowed by nature as an “area of fish and rice." According to 


statistics, the grain production yields of the basin constitute 40 percent 








of the national output. (Of this, 70 percent is paddy rice.) One-third 

of the nation's cotton is produced here and freshwater fish production 
constitutes 47.7 percent of the national figure. As for industry, the 
Chang Jiang Basin is ene of thebirthplaces of our nation’s modern industry. 
At present, industrial output value constitutes 40 percent of the national 
total. From this we can see that in the Chinese economy, the Chang Jiang 
Basin is a major pillar and occupies a strategic position. 


Second, the Chang Jiang Basin is China's most developed area in terms of 
communications. 


The Chang Jiang Basin has the largest water and land transport network in the 
country. It has the longest navigable course in the country. In world terms, 

it is one of a few such rivers. In addition, it has tributaries in all direc- 
tions, which are all navigable. "Boundlessly, the nine tributaries flow to 

the central plain," making the rivers, lakes, and sea one. According to 
Statistics, the length of the navigable routes in the basin constitute 70 percent 
of those for the whole country. The freight volume constitutes 65 percent of 

the nation's river freight. Surface transport includes the main north-south 
railway trunks of the Chengdu-Kunming, Beijing-Guangzhou, and Beijing-Shanghai 
lines. They join with the vast and mighty Chang Jiang flowing west to east, 

to form links and bridges joining our country's north, scuth, east and west. 

Add to this the highways, which are as dense as a spider's web, and the airports, 
and we can say that communications link all parts of the Chang Jiang Basin. 
Communications are a prerequisite condition if modern economy is to flourish. 

The superiority of the Chang Jiang Basin should not be underestimated. 


Third, the Chang Jiang is China's biggest urban and rural market. 


The Chang Jiang Basin towers over a string of great cities. From Panzhihua, 
the metallurgical industry base in the west, to Shanghai, the international 
trading post on the shore of the East China Sea, the Chang Jiang is like "a 
silver chain threaded with pearls." Not only does it have Shanghai, the largest 
city in China (and one of the biggest in the world) with over 10 million people, 
vn its shores, but also Chengdu, Chongqing, Wuhan, Jiujiang, Wuhu, Nanjing, 
Wuxi, and more, a total of 20 to 30 large and medium-sized cities. The fact 
that these many cities are collected in the center of the basin is a great 
advantage of the Chang Jiang Basin. The cities are the collection and dis- 
tribution centers for urban and rural goods. The Chang Jiang Basin, with these 
20 to 30 large and medium-sized cities at its center, forms the nation's 

largest urban and rural market network. Markets are the cornerstone in the 
modern economic advance. The Chang Jiang has this most solid cornerstone. 


Fourth, the Chang Jiang Basin is tie area with the greatest economic potential 
in China, 


The Chang Jiang Basin, although it is an economically advanced area in today's 
China, is richly endowed with natural resources, which are far from having 

veen fully tapped. That the sub-tropical and temperate natural conditions mean 
that agriculture in the Chang Jiang Basin has great potential goes without saying. 








The wealth of the energy and mineral resources is even better known. The 
hydroelectricity resources of the Chang Jiang system constitute 40 percent of 
those of the whole nation. The three gorges hydroelectricity station on the 
Chang Jiang, when completed, will be one of the largest hydroelectricity 
stations in the world. The mineral reserves of titanium, vanadium, mercury, 
phosphorous, copper, antimony, and wolfram constitute over 50 percent of the 
country's reserves. The reserves of iron, aluminum, and manganese are also 
very rich. Oil and Matural gas are continually being discovered. 


Fifth, the Chang Jiang Basin has intellectual and technical resources which 
should not be underestimated. 


People are gradually recognizing that just having natural resources is not 
sufficient for bringing about economic advantages. Only if we combine this 
with intellectual and technical resources can we create a real economic 
advantage. The population of the Chang Jiang Basin is over one-third that 

of the national population, and there are great labor resources. What is 
more important, the people of the Chang Jiang Basin have a great intellectual 
nature. Here the scientific and cultural level of the people is quite high, 
the technological base is quite thick, and there is quite a wealth of modern 
management experience. This is the reason Shanghai, Wuxi, Changzhou, 

and Suzhou, while lacking natural resources, have still become China's advanced 
industrial bases. The deposits of natural resources are limited, but the 
potential for intellectual resources is infinite. 


In brief, the Chang Jiang Basin is truly a land of great natural and human 
resources. Soar on, great Chang Jiang dragon. 


Exploring New Patterns for the Chang Jiang Basin Economy 


In order to fully bring into play the various advantages of the Chang Jiang 
Basin economy and speed the progress of our nation’s economy, we must, on the 
existing economic base, explore new patterns for the Chang Jiang Basin economy. 


First, we must take the Chang Jiang Basin as a unified and organically related 
whole. We must proceed from the objective of building important economic 
pillars for a modernized China and comprehensively develop the markets, 
natural resources, technical, and intellectual forces of the Chang Jiang Basin 
in order to attain the best systematic effects. With this important pre- 
requisite, the various districts of the Chang Jiang Basin must bring into 

play their own advantages and establish regional economies with their own 
characteristics. Some areas will be agricultural districts, some industrial 
districts, some commercial, some cultural, some tourist areas, and socn,. In 
the same way, some Cities will be agricultural cities, some will be industrial 
cities, some commercial cities, some scientific cities, cultural cities, 
tourist cities, and so on. Going further, different industrial areas and 
cities will have industrial complexes with their own characteristics. In this 
way, through using strong points to offset weaknesses and through mutual 
dependence, mutual competition, and mutual support, there will be common 








prosperity. If each of the various districts in the Chang Jiang Basin 
administers its affairs independently, and each acts solely according to its 
own ideas and carves a perfectly good vast market, rich natural resources, 
technological and intellectual resources, and so on, into several "medium-size 
but complete" and "small but compiete" closed and ossified systems, then it is 
possible that the advantages of the Chang Jiang Basin will be continually worm 
down until they become weak points. For example, if Shanghai did not regard 
the whole Chang Jiang Basin as its own firm hinterland and only relied on small 
pieces of coastal land, it definitely could not become a real economic center 
and would not have the power to vie for a place in the world economic market. 
Conversely, if the various districts in the Chang Jiang Basin do not fully 
utilize the long-established international port of Shanghai, which is known 
throughout the world, do not use great efforts to enter into internal and 
external trade alliances with Shanghai, and do not do well in absorbing the 
technological and intellectual strengths of Shanghai, then the development of 
these districts will not be able to achieve the best economic results. 


Second, the Chang Jiang Basin economy must, on the whole, conform with the 
three-part basin economy pattern. Generally speaking, a basin economy structure 
is made up of three components. They are: the upper reaches, which are rich 

in natural resources and which should thus be the energy and raw materials 
processing area; the middle reaches, which should be the product processing area 
for turning raw and processed materials from the upper reaches into various 
products; and the lower reaches and basin ports, which should be the export 
processing data and trade and financial center. River transport should Link 

the upper reaches, middle reaches and lower reaches to form an integrated whole. 
We will thereby obtain the best economic results from the basin economy. 
Generally speaking, the 10,000 li Ching Jiang should follow this sort of pattern, 
as should various large tributaries of the Chang Jiang. Of course, because the 
Chang Jiang Basin is so huge and the criss-crossing of its tributaries so compli- 
cated, the three-part pattern must not be over-simplified. For example, for the 
Han Shui, Zhan is the basin's point of exist. But speaking overall, it is located 
in the middle reaches. Thus, each district must proceed from the actual situation 
in determining its own development policies. However, as a principle, when 
general plans are made for the Chang Jiang economy and when each district fixes 
its own economic development strategy, all should fully consider the three-part 
pattern. This will cause material resources and industrial and agricultural 
products “to flow like a river of spring water to the east." On the other hand, 
the wealth of technical and intellectual forces will move west against the 
"sradient" or "specific rate of fall" of the river, bringing prosperity wherever 
it reaches. 


Third, the Chang Jiang Basin economy should be a form combining an internal 
orientation with an external orientation. In general terms, a basin economy 

can be of an internal orientation form. That is, it can use the markets within 
the basin to develop its own economy. It can also be of an external orientation 
form. This means that it can use markets outside the basin to develop its own 
economy. These form respective economic structural patterns. However, the area 
of the Chang Jiang Basin is very large, the economic capability and natural 
resource potential are very great, and the various districts differ greatly and 
are complicated. Thus a solely internal orientation or external orientation 
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form would be inappropriate. It appears that a form that combines the 
internal and external would »e better. This is to say, the lower reaches will 
mainly have an external orientation form, with importance placed on facing the 
world markets. The middle reaches and upper reaches will mainly have an 
internal orientation form, facing the domestic markets. From a long-term view 
and on the whole, we must stress the internal orientation economy of the 
middle and upper reaches. The whole Chang Jiang Basin is our nation’s largest 
domestic market. This market's demand for industrial and agricultural goods 
has not been thoroughly appraised. Particularly since the rural economic 
reforms, the vast rural markets haw been in the ascendaut with Limitless 
prospects. Swiftly developing the basin's commodity production and expending 
great efforts in opening up the basin's urban and rural markets should be 
Strategic focal points in the economic development of the Chang Jiang Basin 
economy. But satisfying the daily increasing demands in the material and 
cultural Lives of the 300 million peasants in the basin who are gradually 
becoming prosperous should be the most stressed of the focal points. Enliven- 
ing the economy within the basin and promoting the happiness and prosperity 

of the urban and rural people will increase the actual internal strength of 
the Chang Jiang Basin economy. On this base, increasing the capacity for 
market competition will allow a great number of our top quality and name-brand 
preducts to flow down the Chang Jiang, rush across the Pacific Ocean, and move 
towards the whole worid. In this way, not only will this become a strong 
backup force for the externally oriented economy of the lower reaches, but it 
will also be a component part in continually developing the overall external 
Orientation of the basin. 


Fourth, the 10,000 li Chang Jiang is a great artery for China's economy and the 
Chang Jiang Basin economy. The network of rivers, which are the many tributaries 
of the Chang Jiang, are the smaller arteries and veins. All are navigable, 
which is a great and rare advantage. When the artery pulsates and the veins 
flow freely, then there is vitality and life. The modern economy is a large 
economy. It is not only production, but is formed from a series of links 
ranging from markets, scientific research, production, storage and transport, 
and sales to technical service and maintenance. The prosperity of the large 
economy and the vitality of each link is determined by the circulation of a 
great amount of goods, material, and information. Thus, if we do not fully 
exploit the reat advantage of river transport in the Chang Jiang Basin, this 
great artery will not vigorously develop in leaps and bounds and there will 

be no way to develop a completely new situation in the Chang Jiang Bas‘n 
economy. At present the shipping on the Chang Jiang, although it occupies 

a prime position in China, is still far from carrying out the economic function 
it should. For example, the Rhine River: Its flow rate is only one-tenth that 
of the Chang Jiang, but the amount of freight carried on it is ten times that 
carried on the Chang Jiang. Thus, if the Chang Jiang Basin economy is to 
flourish, we must first raise the amount of shipping by several times. This 


requires the establishment of shipping companies at various levels, the establish- 


ment of modern wharves, and the development of the river ship industry and 
container transport system, and so on. They should all become great industries 
of the Chang Jiang Basin. Along the banks of the Chang Jiang there must be 
cities with boat industries for the river and cities with container transport 
equipment industries. In this way there will be a basic switch in the 

Chang Jiang Basin economy. 
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Fifth, by taking several of the large key cities like Chongqing, Wuhan, 
Nanjing, Shanghai, and so on, and forming several strong economic centers 
with individual characteristics and functions, this will spur on the economic 
advance of the whole Chang Jiang Basin. For example, Wuhan is in the middle 
reaches of the Chang Jiang. It sits imposingly in the Chinese hinterland in 
the heart of our nation and is referred to as the “crossroads of China." 
Throughout history it has been an important hub in both river and land 
transportation. Our nation's overall basic strategy for economic development 
can be said to be: "The east is relied on, the west changes, and there is 
interchange between north and south." This is in order to change the unbalanced 
Situation formed by long years of history, where the east is rich, the west 
is poor, and the south is neglected, while the north is stressed. Clearly, 
Wuhan has a prominent position and role in this basic strategy for economic 
development. Wuhan should become a “supermarket" linking the east and west 
and joining the north with the south, and a point of collection and exchange 
for various economic networks and communications channels. In brief, Wuhan 
Should be a city with a mainly internal orientation. From the point of the 
Chang Jiang Basin itself, in the upper reaches there is Chongqing, in the lower 
reaches there is Shanghai. Wuhan is a “carrying pole between the two." It 
Shoulders the important role of forming a connecting link between one and the 
other. 


The Chang Jiang is a mighty river, a splendid river, a heroic river. “The river 
and mountains are like a picture; there are many heroes at cne time." The 

Chang Jiang has nurtured many national heroes and historical figures who have 
moved us to song and to tears. The great poet Qu Yuan [1448 0626] was the 
eariiest. His innovative views could not be achieved at that time. Although 

he met misfortune, his spirit of reform will long remain in the world. Qu Yuan 
wrote: "The road goes on and on; it is so far. I will travel high and low." 
Today, in order to build a socialist society with Chinese characteristics, we 
communists will also travel and explore high and low and blaze new trails, 
without worrying about the difficulties on the road. 


CSO: 4006/753 








NATIONAL POLICY AND ISSUES 


SHAANXI TO RELY ON TECHNOLOGY TO PROMOTE ECONOMY 
HKO71357 Xian SHAANXI RIBAO in Chinese 18 Aug 84 pp 1, 2 


("Decision of the Shaanxi Provincial CPC Committee and People's Government 


on Invigorating Shaanxi's Economy by Relying on Science and Technology 
(18 August 1984)"] 


[Text] I. The New Situation and Tasks on the Scientific and Technological 
Front 


Since the national science congress in 1978, the Marxist point of view that 
regards science and technology as representing productive forces has gradually 
taken deep root in the hearts of people throughout the province. With the 
pride and responsibility of the working class, the broad masses of scientific 
and technical personnel in the province have actively taken part in and made 
valuable contributions to economic construction and scientific research. In 
the past 5 years the province has recorded 1,936 scientific achievements. 

Some of these achievements have met international standards and others have 
either reached advanced national standards or filled certain gaps in the 
country. The development of science and technology has effectively increased 
industrial and agricultural production; promoted economic readjustment; 
improved the level of productive forces; hit at feudal superstition, backward- 
ness, ignorance, bureaucratism, and other unhealthy practices; and promoted 
the development of the building of spiritual civilization. Now, a fever for 
studying and relying on science has gradually emerged in rural areas. In 
carrying out readjustment, the enterprises rely on science and Cteciinology to 
seek development and business results. Owing to this situation, our economic 
work has gradually turned toward science and technology. 


However, the leading ideology and the leadership style [words indistinct] behind 
these vigorous situations on the scientific and technological front. This 
situation of leadership is particularly evident in the following: The moderni- 
zation program has urgently demanded us to create a new situation through our 
reliance on science and technology. However, certain leading comrades have 
become conceited following the current achievements. They are unwilling to 

make more progress, their understanding lags behind the situation, and their 
action is slow. The new technological revolution has challenged us, but 

some of our comrades are not yet ready ideologically to deal with this situation 
at long as their understanding lags behind. A number of major problems in 

the course of developing the economy have to be resolved by comrades on the 
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scientific and technological front. Certain links in the existing management 
system have seriously affected people's initiative, and the work of organi- 
zaLional coordination is lagging behind. The progressive attitude and power- 
tul measures in some provinces and regions have become a tremendous attrac- 
tion. But our province is facing a number of problems in implementing the 
policy on intellectuals, the role of scientists and technicians is yet to be 
fully displayed, and tne position of the ranks of scientific and technical 
personnel is unstablJ<. 


All this shows that our understanding lags behind reality. It is imperative 
to warn the leading comrades at various levels throughout the province and 

the comrades on various fronts, particularly those on the economic front, 

that despite the excellent situation, we still face serious tests and 
challenges in the following three aspects dealing with economic construction: 
First, what will be our course since the great changes that have taken place 
in market situations? The emergence of multi-channel circulation has 
invigorated the production of commodities, which, in fact, has caused pressure. 
The days when the production of enterprises was under state monopoly in both 
purchasing and selling are gone forever. All enterprises and their products 
are subject to criticism from the masses and customers. Therefore, to survive 
and win in competition, these commodities must be produced on the basis of 
science and technology so as to guarantee that they will be of high quality 
and marketabili.cy. Second, what shall we do to help the state in exploiting 
northwest China? The CPC Central Committee has decided that from the end of 
this century to early next century, the key focus in the economic exploitation 
and development of the country will be shifted to the northwest. Our province 
is the gateway to northwest China, and therefore it is imperative for the pro- 
vince to display its roles in developing the northwest and to make further 
progress. But, according to our present conditions, we are not in a position 
to display these roles. Third, what should we do now that a worldwide 
technological revolution has emerged? The use of technology will undoubtedly 
bring a leap in social productive forces and cause changes in social life. 
[his will mean a chance for us to realize the modernization program of the 
country, but it is also a challenge. In short, we must be aware of the new 
situations, grasp opportunities, be active in making progress and carrying 

out reforms, and spare no effort to develop and rely on science and technology; 
otherwise there will be no way out for us. 


The principle of the “necessity of relying on science and technology in carrying 
out economic construction and the importance of science and technology in 

serving economic construction," pur forth by the CPC Central Committee and 

State Council, is not only the basic principle for scientific and technological 
work, but also the basic scientific principle for the realization of the moderni- 
zation program. Our urgent task is to resolutely implement this principle and 
invigorate the economy of the province by relying on science and technology 

in our efforts to attain the goals set by the 12th CPC National Congress. This 
move represents our hopes for the creation of a new situation. 
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II. Proceed From Specific Conditions and Determine the Principle and Key 
Work for the Development of Science and Technology in vur Province 


Before we can invigorate the economy of the province by relying on science and 
technology, we must first of all determine our own principle as well as our 

key work. This work must be carried out on the basis of the specific conditions 
of the province. 


Our province has made tremendous achievements in economic construction and 
acquired a certain material and technological foundation over the past 3 decades 
and more since the founding of the PRC. In spite of these achievements, 
however, we are still facing such serious problems as a low management level 

and low economic results. Compared to the national economy, the rural economy 
is even more backward. Diversified economic management and rural work are still 
weak and hard work has to be done before agricultural production can be developed 
in a big way. The province relatively abounds in natural resources. But 

these resources are yet to be exploited in a big way and a certain amount of 
these resources have not been turned into economic advantages. In fact, the 
economy of the province is still backward. 


Science and technology in the province have their own particular features: 

1) The province has strong scientific and technological forces. There are a 
total of more than 270,000 natural scientific and technical personnel. Of this 
figure, more than 120,000 are engineering technicians. The portion of the 
natural scientific and technical personnel of the units under the public 
ownership system in the total workers and staff members of the unit is higher 
than the national average. 2) The distribution of scientific and technical 
personnel is unbalanced. Most engineers and technical personnel are concentrated 
in big enterprises, and corsequently the technical forces of medium and small 
enterprises are very weak. The backbone force of scientific research work is 
mainly concentrated in institutions of higher learning and the units under the 
central government. The forces of research work in localities are relatively 
weak. 3) Scientific research work covers a wide scope, from sophisticated 
technology to traditional technology. The technology that has been used 

in invigorating the economy of the province is still limited, however. 4) Manage- 
ment is scattered and there are difficulties in coordinating scientific and 
technological organizations. Therefore, to view it on the whole, it seems 

true that the province has strong scientific and technological forces, but the 
forces that can be used to invigorate the economy of the province are in fact 
relatively weak, and our work does not [meet] the needs. 


According to the above specific conditions, the principle for the development 
of science and technology in our province should include some basic elements. 
That is, active measures must be taken to organize the scientific and tech- 
nological forces of various quarters. We must carry out application research 
and development research in a big way, in coordination with the strategic 
economic development in the province, in a move to change the economic outlook 
of the province and realize the goal of quadrupling production. The key points 
for scientific and technological work should include: 
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l. The scientific and technological forces of the various systems, departments, 
and units in the province must all be regarded as valuable wealth, and they must 
be coordinated to solve and improve major scientific and technological questions. 
In this way we wili be able to make contributions in our effort to invigorate 

the economy in the province. 


2. An important purpose of scientific and technologi_’l work is to develop 
medium and small enterprises, collective enterprises, and township enterprises, 
and to promote the whole rural economy. Those who are responsible for 
scientific and technological work must enthusiastically help these units and 
rural areas, train scientific and technical personnel, improve the level of 
scientific management, and resort to advanced technology to develop new products 
and commodity production. 


3. The work of application research and development research must be stepped 

up and attention must be paid to basic research. This work must be carried out 
around the development and utilization of resources, technological reforms, and 
product updating of enterprises, as well as around the construction of and 
investment in major projects. The principle of the mijor guiding ideology of 
combining science and technology with production is to create economic advantages 
and achieve major economic and social results in a relatively short period. 

4 The work of importing, developing, and acquiring advanced technology should 
be regarded as an important strategic task. While measures must be taken to 
technologically reform the traditional industry, it is also imperative to develop 
new technology and open up new production sectors. We must also pay attention 

to the electronic technology research, biological engineering technology and new 
materials technology. Efforts must also be made to develop the computer software 
industry and electronic equipment manufacturing industry. Efforts must be con- 
centrated on developing unified mechanical-electronic technology so as to change 
the structure and function of traditional products and raise the traditional 
manufacturing industry to a new level. 


5. Particular attention must be paid to the exploitation of intellectual re- 
sources, in a move to train more talented people for the modernization program. 
School education must be carried out around the needs of the modernization 
program, educational content must be improved, and the teaching of new tech- 
nology must be strengthened. It is necessary to carry out spare-time education 
in various forms in a move to help workers and staff members raise their tech- 
nological level. Intellectual investment must be properly increased. 


III. Reform the Scientific and Technological Management System To Promote the 
Integration of Scientific Research and Production 


Practice has proven that the integration of scientific research and production 
is helpful in breaking the bonds of departmental and regional ownership and 
forming the interconnected relationship between scientific research and produc- 
tion. This integration is also in the interests of developing advantages to 
make up for deficits, solving major scientific and production problems through 
joint efforts, and developing new production technology. It is also in the 
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interests of popularizing the application of the results of scientific re- 
search in order to quicken the process of the shift from scientific research 
to production. The integration of scientific research and production is also 
helpful in promoting exchanges of skills and staff training so as to improve 
the technology of enterprises. This practice is the only way tc implement the 
principle of the “necessity of relying on science and technology in carrying 
out economic construction, and the importance of science and technology in 
serving economic construction.” It is also an important way for our province 
to develop science and technology and improve social economic results as weil 
as a basic link for the reform of the scientific and technological management 
system. 


Certain enterprises that have been successful in integrating scientific research 
with production have generally paid attention to the following points: 

lL) Breaking barriers. All the enterprises of our province and other provinces, 
in towns and rural areas, and all central governmental and provincial enter- 
prises with public, collective, and other forms of ownership must be supported 
in a big way in their efforts to integrate scientific research with production. 
2) Allowing for particular features. The combination of enterprises and re- 
search units must be carried out in a planned way with a definite purpose on the 
basis of technological features of specialization, the features of regional 
economic structure, and the urgent needs of production units so as to avoid 
blindness. 3) Following the principle of equality and mutual interest. It is 
imperative to handle well the relationship between decisionmaking powers, 
responsibility, and interests so that combination can be carried out on a 
voluntary basis and the combined enterprises will be able to share responsi- 
bility, respect each other, and properly distribute profits. ‘4) Use of various 
forms. It is not advisable to follow just one mode. All forms of combination 
that are helpful in achieving results and training talent must be encouraged and 
supported. These various forms of combination must also be perfected through 
practice. Large and medium enterprises must set up and perfect their own 
scientific research organs. The trades that have the necessary environment must 
manage technological exploitation centers on a trial basis. At present it is 
imperative to encourage the establishment of multi-level and multi-form organi- 
zations that are combining scientific research with production. At the same 
time, scientific research units and production departments must also be 
encouraged to carry out Long-term and stable coordination. 


In order to encourage the integration between scientific research and production, 
it is necessary to reform the existing scientific and technological management 
system and related policies: 1) Research topics must be put under unified 
leadership, coupled with management by various levels, contracted responsibility 
for specialized items, and joint forces for solving and improving major tasks. 

2) When the main principle of planned management is being followed, measures 

must also be taken to encourage the voluntary combining of schools and factories, 
factories and research institutes, counties and schools, and counties and re- 
search institutes, and of scientific and technical personnel with economic 

units. Scientific and technical personnel must also be encouraged to select 
research topics and voluntarily coordinate with production units after having 
fulfilled their planned tasks. 3) Preference must be given to the planned 
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arrangement of joint development projects, research and manufacturing projects, 
and production projects. These projects must also be given preference in terms 
of capital and taxation. 4) On the basis of actual needs, production units must 
be allowed to propose scientific researcn items and work out product designs 
and experimental items. These can be contracted to scientific research units 
and scientific and technical personnel through bidding or in another manner. 

>) The contract system for scientific research projects must be popularized. 


IV. Populazrize and Apply New Technology for the General Promotion of Technology 
and Organize “Four Shifts" in a Big Way 


The popularization of new technology requires little investment but brings about 
great results. Shaanxi Province has done much work in popularizing new tech- 
nology over the past few years. Rural areas have been quite active in selecting 
and improving new species, planting wild plants [yesheng zhiwu zhongyang 6851 
3932 2784 3670 4429 7402], and comprehensively harnessing and utilizing streams. 
Enterprises have scored considerable achievements in popularizing new technology 
mainly aimed at saving energy, decreasing consumption, and improving product 
quality. We must continue to spare no effort and to popularize and apply new 
technology to promote technological levels as a whole. We must also be active 
in importing advanced foreign technology to China, in shifting it from coastal 
areas to the interior, and in shifting it from military production to civil 
production and from laboratories to production. 


We have done considerable work in importing advanced technology from other 
countries. But more efforts have to be made before we are able to create a new 
Situation in this aspect. Shaanxi Province is situated in the interior, with 

its own advantages and disadvantages. It is in a position to import advanced 
technology in a big way. But, first of all, it is imperative to further Liberate 
thinking, get rid of the "leftist" influence, and to work harder and boldly so 

as to create a new situation in importing technology and capital. The province, 
various cities and counties in the province, and state and collective enterprises 
must display their initiative in importing advanced technology. But before this 
is done, we must conscientiously carry out study and investigations and work out 
various plans so that we can compare them and select the best. The import of 
advanced technology must be followed by the key work of grasping and absorbing 
this technology in order that we will be able to create new technology. 

Priority must be given to staff training and a good job must be done in organiz- 
ing the coordination of the research into and manufacture of supplementary parts 
and raw materials so as to quicken the process of China's creating its own 
advanced technology. In this way, we will be able to realize a situation in 
which "the technology imported by a unit will benefit many units.” 


Coastal areas and other provinces and counties have their own advantages and 
disadvantages in applying advanced technology, applying enterprise business 
management, and in using capital. Therefore, it is imperative for our province 
to cooperate with them in many aspects, such as production, exploitation, joint 
ventures, exchange of technology and various forms of economic and technological 
cooperation. 
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The national defense industry departments in Shaanxi Province represent an 
important part of the economy of the whole province. These departments must 
work alongside local industrial departments ia invigorating the economy of 

the province. The efforts made by the military industrial enterprises to take 
a new road of combining silitary production with civilian production must be 
encouraged. These enterprises must in general set up two production Lines, 

$0 a8 to produce products for military and civilian use. In producing civilian 
products, military industrial enterprises must follow the example of the 
“Jialing” enterprise in Chongqing. That is, they must carry out production in 
the manner of breaking through the barriers betveen military industry and 
civilian industry and organize combined, specialized production. Military 
industrial enterprises must help civilian entervrises in solving technological 
problems, training staff, and reforming technology. Military industrial 
departments must popularize new technoiogy in a big way, hold meetings to 
exchange the results of scientific and technological research, and provide 
technological advisory services as a move to shift new technology to other 
localities. 


The institutions of higher learning in our province provide complete scientific 
courses. They have considerable advantages because they have strong research 
capabilities, with relatively good facilities for experimenting and testing. 

In order to quicken the shifting of the results of scientific research in these 
institutions from laboratories to production, it is imperative to do a good 

job of linking the two aspects in a planned way and to handle well the transfer 
of the results of scientific research. In determining items for research, 
particularly important items, efforts must be made for the prearrangement of 
the units that will carry out the production. When the results of research have 
passed the laboratory stage, it is necessary to readjust the plans and tasks 
for the intermediate experiments and those of the units that wili carry out the 
production, coupled with tax decreases. Problems of certain enterprises being 
either unable or unwilling to take risks must be resolved. In this way, we can 
overcome the situation in which the utilization of the results of research 


remains in at the level of small-scale production for long period of time, without 


benefiting social production. 


The popularization of new technology in enterprises must be mainly aimed at 
improving the technology of enterprises and their economic results. And this 
popularization must be coupled with technological reform. In carrying out 
enterprise technological reform, it is necessary to resort to new technology and 
net to blindly use outdated technology. The move of purely expanding production 
capacity must be restricted. During the current stage, the popularization of 
new technology must be mainly concentrated on updating products so as to promote 
the work in such aspects as tackling technological problems, reforming tech- 
nology, importing technology, technological coordination, and promoting the 
popularization of new technology itself. The enterprises that are using new 
technology and technological processes and that have achieved economic results 
in producing new products must be supported through policies. The demonstration 
ind popularization of the use of microcomputers in handling information, 
automatically controlling production, and managing enterprises must be carried 
out in selected large, medium-sized, and small enterprises. Basic education on 
computer know-how must be introduced in a number of secondary schools. 
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Science and technology will play an immeasurable and extensive role in the 
process of the reform of rural areas. Therefore, attention must be paid to 
popularizing and applying new technology in rural areas, among peasants, and 
in rural and township enterprises. Advanced technology that will help improve 
the economic results of agricuiture, forestry, animal husbandry, sideline 
production, and fisheries must be disseminated and popularized in a big way. 
Particular attention must be paid to applying the technology that is helpful 
in opening up new industries, producing new products, and improving the 
processing of agricultural and sideline products. The key tasks of agricul- 
tural scientists and technicians are in rural areas and therefore they must 
be encouraged to work there. 


in order to popularize new technology in a better way, it is necessary to set 
up a relatively complete and flexible popularization system. Provincial, 

city, and grassroots levels must set up their own organs to popularize new 
technology. Measures must be taken to select engineers and technical personnel 
with extensive know-how, rich experience, and strong organizational abilities 
aS a move to strengthen the ranks responsible for popularization work. 
Provincial-level technology information centers and technology popularization 
and «xchange centers must be combined with research units, enterprises, and 
county-level new technology popularization stations 50 as to gradually form a 
network that will be in a position to constantly transfer information and 
results and provide technology advisory services aud technological services. 
The provincial economic commission must take the lead in the popularization of 
new technology, with related commissions and offices being responsible for this 
work. New technology must be popularized on the basis of the related units. 
And this work can only be carried out following experiments and demonstrations; 
recklessness should be avoided. Research units must be encouraged to popularize 
their achievements on the basis of contracts and to offer follow-up service. 
The expenses needed for such work must be covered by financial departments as 
special expenses. 


VV. Do a Good Job of Reorganizing and Reforming Provincial and Regional Scientific 
Research Institutes 


Statistics show that there are a total of 413 natural sciences research units 
(hereinafter called scientific research institutes) across the province, of 
which 240 are independent. Not including those under the central government 

and county level scientific research institutes, there are a total of 122 
independent provincial and prefectural (or city) scientific research institutes. 
These institutes concentrate scientific and technical personnel and therefore 
represent an important base for the province in invigorating its economy by 
relying on science and technology. It is our important task in economic and 
scientific and technological work to spare no effort to create favorable 
conditions for scientific research institutes and to manage them well. 


The main trend of the scientific research institutes of various levels in 

the province is good and a number of these institutes have made considerable 
contributions to the process of realizing the modernization program. Certain 
scientific research institutes do not have sufficient necessary conditions and 
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this situation has hindered researchers in improving their capability. Other 
scientific research institutes are characterized by having staff with compli- 
cated backgrounds. It is often the case that researchers do not have the 

basic conditions necessary for their work, and consequently can achieve nothing 
in research work; yet they are enjoying "fair'' treatment. Some other research 
institutes have nothing at all to do. There are also problems in the leading 
bodies of scientific research institutes, while those who are really profes- 
sionally adept are not placed in proper positions. The old rules and customs 
that are against the law and that have hindered the development of scientific 
research have yet to be abolished. It has become an urgent task for scientific 
and technological work to reorganize and reform scientific research institutes 
and to do a good job of the basic construction of such institutes. This move 
is also urgently needed by the broad masses of scientific researchers. 


What are the conditions for doing a good job in scientific research institutes? 
There are three main aspects. First, competent personnel. To a great extent, 
scientific research institutes carry out their work on the basis of the quality 
of their personnel. Even if we have built a scientific research institute, that 
institute can do nothing if it does not have competent personnel. Second, a 
rational system. Seen from the viewpoint of their nature, mission, and 
historical experiences and lessons, it is better for scientific research 
institutes to introduce the institute director responsibility system. And before 
we are able to fully mobilize the initiative of the broad masses of researchers, 
it is urgent at the present stage to implement this responsibility system and 

to get rid of the defect of "everybody eating from the same big pot." Third, 
competent leadership. The pesition of director is the core, therefore only 
experts can be appointed to such posts. It is abnormal to appoint nonprofes- 
sionals as institute directors while experts are appointed as deputy directors. 
Rational measures must be taken to change this situation. In addition, it is 
also necessary to appoint those with higher political consciousness, higher 
ability in understanding and implementing policy, and a certain professicnal 
knowledge to party leadership posts, coupled with the appointment of leading 
cadres who will be responsible for supporting services and who are willing to 
serve scientific research wholeheartedly. Efforts must be mainly concentrated 
on these three aspects in reorganizing and reforming scientific research 
institutes. 


lt is essential to complete the reorganization and reform of provincial and 
prefectural (or city) scientific research institutes in the next 1 to 2 years. 
[he following must be done well in the course of reorganization and reform. 
First, select capable persons and appoint good institute directors. Institute 
directors are to nominate candidates for leading groups, with approval from 
higher departments, so that these groups will be loyal to their work and con- 
n their actions and can create new situations, Second, reorganize 
the ranks of scientific and technical personnel so that their number will not 
be lower than 70 percent of the total number. Those who are unsuitable for 
research work must be transferred away by the management departments concerned. 
Third, the units that are short-staffed and are not in a position to carry out 
research work must be merged, closed down, or attached to enterprises that are 
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capable of carrying out research work. Fourth, pilot workshops or factories 

of scientific research institutes must set definite staff members and must 

not become organs for offering employment. The present workshops or factories 
that do not have much to do with scientific research work and that are not in a 
position to change this situation must implement the principle of “establishing 
certain relations, carrying out independent accounting, being responsible for 
protits and losses, and gradually changing” so that they will become social 
production units. Fifth, strengthen backbone research units. Scientific 
research institutes that are technologically superior and highly specialized 

and have good future prospects must be strengthened through employing more talent, 
so as to improve the means for experiments and perfect the conditions for interim 
experiments. Sixth, scientific research institutes must introduce the 

institute director responsibility system. Institute directors and deputy 
directors must be personally responsible for professional work and the work 
serving professions. In addition, they must have decisionmaking powers and 
responsibility. Seventh, introduce the research subject responsibility system 
and the technological responsibility system. For items to be worked on jointly, 
it is necessary to introduce a responsibility system in which one of the 
institutes assumes the leading role. Eighth, introduce the compensation contract 
system. The scientific research institutes that are carrying out application 

and development research must be encouraged to increase their income so that 

they will gradually be in a position to bear responsibility for both profits 

and losses. For the next 3 years, the income of scientific research institutes 
can be retained by themselves. A total of 60 percent of the income must be used 
in developing research undertakings, 20 percent for collective welfare, and the 
remaining 20 percent for individual bonuses. 


The reorganization and reform of scientific research institutes must be put 

under the unified leadership of the provincial scientific commission and various 
leading departments must be responsible for this work. Dependent scientific 
research institutes can also follow this example. With the exception of a small 
number of county-level scientific research institutes with the right conditions, 
which can maintain their status, with approval from leading departments concerned, 
the rest of the institutes at this level must be changed into popularization 
stations for new technology to serve .ownship enterprises, specialized households, 
and economic combines, to provide new technological information and advisory 
services and to sign contracts for popularizing new technology. 


VI. Continue To Eliminate "Leftist" Influence and Resolutely Implement the 
Policy on Intellectuals 


In the final analysis, to invigorate the economy by relying on science and 
technology means to rely on knowledge, on talent, and on the integration of 
scientific and technical personnel and workers and peasants in carrying out 
creative labor. Therefore, it is significant to implement the policy on 
intellectuals. 


Since the 3d Plenary Session of the llth CPC Central Committee, our province 
has carried out an enormous amount of work in implementing the policy on 
intellectuals. Following further development in eradicating "leftist" mistakes, 





a new social practice of respecting knowledge and talent has begun to emerge. 

In the past 3 vears, more than 12,000 scientific and technical personnel 

across the province have joined the party and more than 3,000 have been 

posted to leading positions above county level. The problems of the more ‘han 
7,400 persons, that include registered permanent residence of dependents in 
rural areas and husbands and wives living in separate places, have been 
resolved. A total of 490 workers and staff members across the province have 
been cited as model workers and one-fourth of them are scientific and technical 
personnel. But it still remains an important problem at present to completely 
get rid of the influence of "leftist" mistakes before the initiative of 
scientific and technical personnel can be fully displayed. A serious situation 
still exists in which knowledge and talent are neglected by certain departments 
and leading cadres; what is more serious, talent is still discriminated against, 
oppressed, and criticized. The situation in which scientific and technical 
personnel are employed in positions where they cannot use what they have learned, 
where talent is wasted and in which the movement of talent is irrational still 
exists. 


Our intellectuals have always ardently loved the country and their cause. It is 
mainly because talent is still neglected that certain scientific and technical 
personnel still cannot fully display their roles and advantages. The highest 
desire of scientific and technical personnel is to score more achievements in 
their work to win merit for the country; and the most serious cause of unease 

for them is to fritter away their time doing nothing. Thereivoie, it is imperative 
for us to treat intellectuals as representing part of the working class. We 

must spare no effort to create the necessary conditions for their work, guarantee 
their livelihood, and help them create and make progress in their work. All 
these are very important in implementing the policy on intellectuals. Therefore, 
it is imperative that the leadership at various levels should carry out the 
following two measures. First, competent scientific and technical personnel 

must be provided with the necessary living and working conditions so that they 
will be able to play their part in invigorating the economy of Shaanxi Province. 
Second, with regard to scientific and technological matters and major economic 
decisions, it is necessary to solicit the opinions of scientific and technical 
personnel and experts. Scientific and technical personnel, experts, and manage- 
ment staff must be invited to study the decisions on key construction projects. 
In short, scientific and technical personnel and experts must have the final 

say in determining matters of technology; they cannot be subjectively decided 

on by party and administrative leadership. At the same time, it is necessary 

to strengthen ideological and political work and to urge and encourage scientific 
and technical personnel to work in places where conditions are harsh, so as to 
serve the modernization program, to pay attention to updating their knowledge, 
and to become socialist-minded and vocationally proficient. 


Quite a number of the scientific and technical personnel in our province have 
come from other places. These comrades ardently love the province and they 

have made and are making contributions in developing the economy of the province. 
Some of these comrades have the intention of leaving the province because they 
cannot realize their wishes here. Owing to shortcomings in implementing policy 
and carrying out our work, the movement of talent in our province is also 








somewhat irrational. .° these circumstances, it is necessary to spare no 

effort to stabilize the existing ranks of scientific and technical personnel 
with foresight and to concentrate talents. Second, it is necessary cto advocate 
and support the rational movement of scientific and technical personnel through 
many channels and to resolve the irrational movement. The movement of scienti- 
fic and technical personnel must be in the interest of rational readjustment 

of the structure of the ranks of scientific and technical personnel and must 
also be helpful in enabling such personnel to fully display their initiative 

and advantages. The scientific and technical personnel from the units with 

too many staff members must be encouraged to move to the units where they are 
needed. They must also be encouraged to move from large enterprises to mediun- 
sized and small enterprises, from state enterprises to collective enterprises, 
from large cities to medium-sized and small towns and rural areas, and from 
plains to mountain regions. In order to stabilize the ranks of scientific and 
technical personnel and to promote rational movement, the related policy must 

be further readjusted and effective measures must be taken. The scientific 

and technical personnel who are not responsible for technological work or educa- 
tion, or in other positions in the national defense industry, in large enter- 
prises, or in institutions of higher learning must be transferred in a planned 
way to medium-sized and small enterprises where they will be responsible for 
technological work. This transfer work will be carried out by personnel depart- : 
ments in coordination with other departments concerned. It is also necessary 

to resort to various forms and methods to encourage and support scientific and 
technical personnel in going to work in regions and enterprises that are weak 

in technological forces. Scientific and technical personnel can be transferred 
through consultation and they will be paid by those employing them. Medium-sized 
and small enterprises may invite scientific and technical personnel to act as 
advisers, on the basis of need and voluntarily. Units of the same trade may 
also support each other in the manner of transferring scientific and technical 
personnel to each other through contracts, with definite tasks and payments. 

In these circumstances, the organization affiliation, registered permanent 
residence, and grain ration of the scientific and technical personnel concerned 
will not be transferred and they themselves must return to their original units 
after their years of service. In addition, employing units may recruit 
scientific and technical personnel in an open manner and with definite conditions. 
It is advisable to build dormitories, with capital raised mainly by the collective 
enterprises, subsidies from cooperative funds, and state support, so that 
scientific and technical personnel will be able to concentrate their efforts 

on their work. Remote mountain regions and the regions and enterprises with 
weak technological forces must pay particular attention to training local talents. 
The institutions of higher learning and polytechnics must resort to special 
methods in their efforts to enroll students and train talents for these regions 
and enterprises. 


In order to encourage scientific and technical personnel to actively serve and 
carry out creative work in the course of economic construction, it is necessary 
to resolutely implement the policy of awarding those who have made achievements 
in scientific research work. The policy is mainly to commend and award creative 
labor that is helpful in promoting the development of science and technology 

and in improving economic results. Both collectives and individuals that have 
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made outstanding contributions in these aspects will be commended or awarded. 
The range for making awards is not limited to scientific and technological 
achievements only; it must include outstanding achievements made in populariz- 
ing new technology, using advanced technology, scientific management, and 
scientific and technological information. The units that are carrying out this 
awarding policy must include local units and the units under the central 
government. Awarding must be carried out not only on the basis of the level 
of appraisal but, what is more important, on the basis of the actual results 
of the achievements. In distributing bonus, it is necessary to resolutely 
oppose egalitarianism; the major researchers involved must get at least 

70 percent of the bonus. The scientific and technical personnel of the 
institutes of higher learning and the teaching staff must receive the same 
payment for above-quota work and the results of scientific and technological 
research must be considered a criterion for determining whether or not the 
staff is competent. We must conscientiously follow the law on patents so as 
to guarantee the patent rights of inventors. 


VII. Improve and Strengthen Party Leadership Over Scientific and Technological 
Work 


Comrade Deng Xiaoping said: "The leadership of party committees consists mainly 
of exercising political leadership so as to guarantee a correct political 
orientation and the implementation of the party line, principles, and policies 
and to mobilize the initiative from various quarters. At the same time, 
leadership must also be exercised through planning. It is necessary to do a good 
job of the planning of scientific research and to be good at appointing people 

so as to organize forces well. In order to realize the planning for scientific 
research and to promote this work, it is necessary to guarantee supporting work, 
it is also the work of party committees to create the necessary working condi- 
tions for scientific and technical personnel." 


Presently, there are two incorrect trends in party leadership over scientific 
research work. One is to be indifferent and the other is to take on everything. 
This situation shows that some comrades do not really understand the extreme 
importance of scientific research work, nor do they understand the nature of 
this work, The party must exercise leadership over scientific research work 

but it cannot take on everything. If it does not care about scientific research 
work, it will be difficult to carry out the work; and yet to take on everything 
will endanger and interfere with the cause of scientific research. It is the 
task of party committees at various levels t» follow this instruction of 

Comrade Deng Xiaoping and to improve and strengthen party leadership over 
scientific research work. 


There should be certain basic criteria for judging whether party committees at 
various levels have improved and strengthened their leadership over scient.i.ic 
research work. According to our experiences the party committees at various 
levels must be able to do the following: 


First, the ideological understanding of leadership must undergo a great change 
to realize the urgency of relying on science and technology. The leadership 
must also be daring in fighting against the incorrect tendencies that neglect 
knowledge and talent and even look down upon, suppress, and criticize 


intellectuals. 








Second, resolutely implement the principles and policies of the party Central 
Committee concerning science and technology and intellectuals. It is also 
necessary to regularly check the implementation of these principles and policies 
So as to find problems and solve them in time. 


Third, carry out study and investigations in a deep way and have close discus- 
sions with those who are responsible for economic and scientiiic and tech- 
nological work. It is necessary to make long-range decisions on strategic 
questions of the economic construction of departments and regions and to have 
definite goals and key points for technoloyical progress and reforms, and 
efforts must be made so that the achievements of science and technology will 
accord with the development of economic constructior. 


Fourth, experts must be responsible for administrative work in all scientific 
research departments, including scientific research institutes, and they must 
ilso have both powers and responsibility. 


Fifth, do a good job of supporting work, and efforts must be made in creating 
conditions for scientific research work so as to open up more channels and help 
scientific and technical personnel overcome difficulties. 


Sixth, be active in probing questions and do a good job of reforming scientific 
and technological management systems so as to fully mobilize the initiative of 
scientific and technical personnel, train more quickly more scientific and 
technical personnel who are both socialist-minded and professionally proficient, 
and achieve more and better results in scientific and research work. 

Science and technology is an undertaking of the masses and therefore it is 
necessary to mobilize the masses in carrying out scientific research work. 
Scientific associations are the organizations of scientific and technical 
personnel. These organizations play a particularly important role in uniting 
the broad masses of scientific and technical personnel to devote themselves 

to the development of the economy. Therefore, it is necessary to pay full 
attention to these organizations and to vigorously support their activities. 
Democratic parties in general have a large number of talents and they can make 
contributions in integrating education, scientific research, and science and 
technology with production; therefore, we must help them carry out their work 
boldly so that they will be able to make still greater contributions in 
realizing the modernization program, Such mass organizations as trade unions, 
the CYL, and women's associations represent a link between the party and the 
broad masses of people. All scientific popularization, scientific coordina- 
tion, and the study of scientific technological knowledge and other mass work 
are carried out by these organizations. We must pay attention to the educa- 
tion of youths and teenagers in science and technology; this work represents 
our hopes for the future. It is necessary to launch mass activities in small- 
scale reforms and to encourage and support the masses in carrying out creative 
ictivities and making inventions. 








Our work can be carried out effectively only under correct principles and 
policies, and only with effective organizational measures. The provincia! 

CPC committee and government demand that governments at various levels, 
various professional departments, and the units at grassroots levels proceed 
from their own specific conditions and determine the measures for implementin; 
the principles of the CPC Central Committee for carrying out scientif ik 
technological work and for implementing this decision. All provincial-level 
commissions, offices, and bureaus must report to the provincial government on 
their plans for the implementation of this decision within 2 months following 
its announcement. The units and leaders that have made considerable achieve- 
ments in this aspect must be commended by the higher leading departments 
concerncd. The units and leaders that have refused to implement the principles 
of the CPC Central Committee and of this decision will be subject to criticism 
or punishment, depending on the seriousness of the case, after investigations 
by party disciplinary investigation departments at various levels. 


We have learned from positive and negative experiences that before we areé 

able to invigorate the economy of Shaanxi Province and to realize the grander 
goal of quadrupling production, it is imperative to rely on science and tech- 
nology and to treasure talents. And in order to rely on science and technology 
and to pay attention to talents it is necessary for leadership at various 
levels to raise its understanding, to relax policies and to be daring in carry- 
ing out reforms. The comrades across the province must spare no effort t 
realize these goals. 
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PROVINCIAL AFFALRS 


FUJIAN GOVERNOR REPORTS ON ECONOMIC WORK 
OW041422 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 1 Sep 84 


[Text] A provincial meeting of prefectural administrative commissioners, 
city mayors, and county magistrates ended at the (Xihu) Guesthouse on 

1 September, after 8 days in session. Governor Hu Ping made a summing~-up 
report at the meeting. He discussed, in particular, the production for the 
next 4 months and the preliminary plan for the next year. 


He said: Whether or not the people can become well off quickly is a criterion 
for measuring the success, or failure, of the government's work. We are 
confident that the tasks for this year will be fulfilled. Currently, we should 
guard against unrealistic optimism, slackening of vigilance, and the tendency 
to concentrate on speed and output alone, while ignoring market needs and 
equipment. The economic work for the next few months should continue to be 
centered around raising economic results, with the main emphasis on reducing 
material consumption to lower production costs. 


He Ping said: The general guiding principles for economic work next year are 
setting strict demands, making early preparations, and striving to gain the 
initiative. It is necessary to foster the determination to introduce reform, 
the spirit of a pioneer, and the view of opening to the outside world. It is 
necessary to raise economic results, maintain a high economic growth rate, 

and quicken the pace of construction, in order to accumulate the strength for 
next year. From a macroscopic view, we should pay close attention to the work 
in the following fields next year: 


Ll. It is necessary to do a good job in market regulation, and make full use 
of its role as an economic lever. 


2. It is necessary to pay keen attention to weak links in order to solve 
crucial problems affecting economic development. 


3. It is necessary to overcome leftist ideological influence, which neglects 
circulation and the consumer, and conscientiously study ways to open new markets 
to encourage the consumer and promote production. 
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4. It is necessary to eftectively carry out the construction of projects 
already approved. 


>. It is necessary to strive for a breakthrough in absorbing funds. 

6. Tt is necessary to map out good planning for the eight bases. 

7. It is necessary to study the feasibility of large construction projects. 
8. It is necessary to apply science and technology in winning victories. 

He Ping also put forward a preliminary proposal for reform of the economic 
system, and made a few suggestions for new leaders at various government 
levels to guide economic work. He said: It is imperative to get rid of 
outmoded conventions and bad customs of bureaucratism and the practice of 
giving only vague, general directions and pay special attention to consultant 
work and information services, by carrying out investigation and study in a 


down-to-earth way, and decisively solving problems in good time. 


Wang Yan, adviser of the provincial government, made a report on recent study 
tour in Argentina. 
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PROVINCIAL AFFAIRS 


BRIEFS 


LIAONING MARKET SITUATION--Along with the further development of economic 
system reform, our province's market situation was very good in the first 
half of this year. The total output value in the light and textile indus- 
tries increased by 11.9 percent over the corresponding 1983 period, and 
the total volume of retail sales increased by 8.5 percent. Commercial 
departments supplied 11 percent more goods than in the same 1983 period. 
By the end of June, the total volume of reserved commodities increased by 
12.7 percent over the same 1983 period. Meanwhile, commercial departments 
took in 10.6 percent more goods from other provinces. [SK100533 Shenyang 
LIAONING RIBAO in Chinese 24 Aug 84 p 1 SK] 
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ECONOMIC MANAGEMENT 


FORUM URGES EMANCIPATING, CULTIVATING REFORMERS 


HKO60310 Beijing JINGJI GUANLI [ECONOM'C MANAGEMENT] in Chinese No 7, 
5 Jul 84 pp 4-9 


{Summaries ot speeches made by economists at a get-together called by Chinese 
Industrial Economists Association: "“Emancipate and Cultivate Thousands of 
Reformers" | 


[Text] Editor's note: Bu Xinsheng's reform experiences have aroused great 
attention among the people in economic circles in Beijing. In late April, the 
Chinese Industrial Economics Associacion invited some of the specialists, 
scholars and enterprise leaders to attend a get-together on Bu (insheng's 
reform experiences. The comrades participating in the get-together highly 
praised his spirit of reform and pointed out that in order to satisfactorily 
carry out the economic reforms in our urban areas, we must continue to emanci- 
pate our minds, break the resistance and soundly and satisfactorily do the 
various kiads of work to emancipate and cultivate thousands of reformers. The 
commentator of this journal published a commentator's article in the previous 
issue of this journal in accordance with the main spirit of this get-together. 
The following are summaries of some of the speeches at the get-together. [end 
editor's note} 


What Can Be Learned From the Experiences of the Haiyan General Shirt Factory-- 
by Sun Xiaoliang of the Policy Research Office of the Ministry of Machine 
Building Industry 


When we read the report on the deeds of the Haiyan General Shirt Factory and 
Bu Xinsheng, naturally, we will hit on the following question: What should 
we learn from their experiences? Our country has millions of industrial 
enterprises, which are engaged in various lines of production and in each of 
which conditions differ in thousands of ways. Naturally, in order to 
popularize their experiences, our enterprises should not mechanically copy 
their concrete methods, but should find a general law from specific 
experiences and use it to guide our economic structural reform. I think that 
the following points are of universal significance. 
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First, the key is to “wind up the springs of the clocks of our undertakings.” 
What are the “springs” of this kind? The experiences of the Haiyan General 
Shirt Factory mainly have told us two things: One of the “spring” is that 
“everybody will be injured when the factory is shut down.” If the state is 
responsible for all the losses suffered by an enterprise, the factory will not 
be shut down and no one will be injured. As a result, everyone is sure of an 
iron rice bowl and the “spring” will not work. Where will we find the internal 
impetus to continuously urge the improvement in administration and management? 
The other “spring” is to “give actual rewards to actual overfulfillment of 
production quotas, to enforce actual fines for actual failure in fulfilling 
production quotas, to link remuneration with output" and thus really implement 
the principle of distribution according to labor. If everybody gets the same 
remuneration no matter whether he has done his work satisfactorily or poorly 
and if everybody is enjoying the practice of eating out of the same big pot, 
how can the enterprise as a whole be “always in a status of operating in an 
intense and rhythmic manner?" As a matter of fact, the first is to establish 
a system of economic responsibility of the enterprises for the state and the 
second is to establish internal economic responsibility system in our enter- 
prises. These two are the internal impetus for the continuous improvement 

of the management and administration in our enterprises. They are what all 
our trades and enterprises need, and should firmly grasp. 


Second, we should “pull down walls and build bridges." For a long time, the 
monopoly over the supply and marketing of our industrial products has severed, 
like a wall, the links between supply and demand and caused the producer 
factories to fail to think about, understand, and meet the change in demand. 
It was precisely because in 1980, the state-run commercial sector Lifted 

its monopoly over the sales of the products of the Haiyan General Shirt Factory 
and allowed it to sell its own products that the factory was forced to throw 
away the “crutch” that it relied on, to understand the market situation, and 
to meet demand. This has built a bridge between production and demand and 
caused the products of the brands of “Double Swallows," "Three Threads of 
Hair,” and “Black Peony" to be developed one after another. Originally, the 
circulation departments ought to have played the role of bridge between pro- 
duction and demand, but the problems were that the monopoly over supply and 
sales in our circulation system turned the “bridges” into "Walls." Therefore, 
our reform does not demand a cancellation of the circulation departments, but 
requires that these departments be switched from “bureaucratic organizations” 
into enterprises and that the practice of one channel monopolizing all the 
circulation be replaced by the practice of circulating commodities through 
many channels. This kind of reform is very important for all trades and 
enterprises. 


Third, we should have the spirit and courage of the reformers. To carry out 
reforms, we will inevitably meet various kinds of resistance and criticisn. 

This requires that the reformers themselves have the revolutionary spirit of 

not fearing injury to their personal interests and even of not fearing dismissal 
from their official posts. The comrades in Haiyan General Shirt Factory are 
precisely people of this kind and that is why they have been able to break a 
new path under the guidance of the party's principles and line. This kind of 
ideological awareness is indispensable for us in doing anything satisfactorily. 
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Responsible Departments at the Upper Level Should Conscientiously Support the 
Reform Actions of Enterprise Cadres--by Gao Shangquan of the Economic Research 
Center of the State Council 


Bu Xinsheng's experiences in carrying out reforms have already aroused strong 
response all over our country and have played, to a certain extent, a role in 
promoting the economic structural reform in our urban areas. We need tens of 
thousands of reformers like Bu Xinsheng in order to be able to promte the 
smooth development of the economic structural reform and the four mderniza- 
tions. 


In learning from the experiences of the reforms in the Haiyan General Shirt 
Factory, we should first learn from Bu Xinsheng’s spirit of being resolved to 
institute reforms and brave to blaze new trails. Through reforms, we will 
invigorate our enterprises, raise our economic results, make our country 
prosperous and enable our people to lead a well-to-do, happy life. What 

Bu Xinsheng has followed is precisely this path of reform. He has been brave 
in blazing new trails. In the light of the situation of supply and demand in 
the chirt market, he has put forth the management strategy with specific 
distinctive features of “three news" (new materials, new patterns, and new 
fashions), the strategy of “one quickness" (changing products quickly) and the 
strategy of striving to “produce the patterns that other factories have not 
produced, to improve the patterns that other factories have already produced, 
and to switch to new patterns when other factories have imitated the factory's 
patterns.” By so doing, the [phrase indistinct]. He has broken the fetters 
of the practice of “providing workers with iron rice bowls” and “eating out 

of the same big pot,” implemented the responsibility system with remuneration 
Linked with output, closely linked the economic interests of the staff members 
and workers with the management results of the enterprise and with their labor 
contribution as individuals, and thus given play to the initiative of the 
staff members and workers. 


In learning from the experiences of reforms in the Haiyan General Shirt Factory, 
we should learn from Bu Xinsheng's spirit of fearing nothing and forging ahead 
in spite of the difficulties in sight. Reform is a process of exploration 

and it cannot be a smooth process. Surely, there will be various kinds of 
difficulties and obstacles in the way of reforms. The main source of resistance 
to the reforms are the outdated ideas of following the beaten path, force of 
habit, remnants and influences of the “leftist" thoughts, overelaborate and 
irrational regulations and conventions, interference of the departmentalism 

and individualism of som. people, and the opposition of vested interests. All 
these have fettered the limbs of our enterprises and injured the initiative 

of the enterprises and their staff members and workers. In order to carry out 
reforms, we should act like Bu Xinsheng, not fear the oppression and hindrance 
of the erroneous leadership at the upper levels, not fear the hue and cry made 
by the less-advanced masses at the lower levels, nor fear the gossip in all 
circles. We should use our dauntless revolutionary spirit to overcome the 
difficulties, break the resistance, and persist in carrying out the reforms. 
Some comrades have drawn on erroneous historical Lessons and think that no 
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reformers have ever come to a good end; therefore, they lack the courage or 
confidence to carry out the reforms. From Bu Xinsheng's process of reforms, 
we can see that true it is difficult to carry out reforms and sometimes a 
reformer has to undergo some risks, but his spirit of reform and creation has 
wo" the vigorous support of the party and the enthusiastic support of the 
masses of the people. This shows that it is an uncalled-for fear to think 
that no reformers come to a good end. We lack experiences in carrying out 
economic structural reform, particularly the reform in our urban areas and 
we are now exploring for a way to carry out this reform. We should not 
require a reform to be perfect .n every aspect and we should not mke a fuss 
w.en some problems have cro»vyed up in our reforms. We should be good at giving 
guidance and thus lead the reforms onto an orbit of healthy development. 


Bu Xinsheng’s experiences in carrying out reforms in the Haiyan General Shirt 
Factory are applicable not only to collective enterprises, but also to state- 
run enterprises. At the same time, the upper-level administrative organiza- 
tions are also required to carry out reforms. In order to invigorate our 
enterprises, we require that the current methods that the state's economic 
departments are using to administer enterprises should be changed. What 
reforns should be carried out in this field? 


l. We should streamline our government organizations. We should emancipate 
our upper-level departments from the sea of meetings and the mountains of 
Gocuments and thus enable them to go deep into pr... tice and among the basic- 
level units to make investigation and study and thus be able to vigorously 
support the actions of reform and creation of the basic-level cadres in our 
enterprises, become promoters of the reforms, and become adapted to the needs 
of the reforms in our enterprises. As science and technology develops day by 
day and as the national economic cituation changes, there will be an increasing- 
ly clear demand for our enterprise to have transdepartmental and integrated 
characteristics. Therefore, the management system that is civided into a 

large number of departments will become increasingly unsuited to the demands of 
economic development and must be appropriately simplified in accordance with the 
principle of streamlining our organizations. By so doing we will reduce the 
number of organizations that administer our enterprises and the number of tiers 
and links of management and thus strengthen integrated management. 

2. We should transfer power downward. Our enterprises should have greater 
decision-making power. In enterprises that are provided with the necessary 
conditions, we should implement the system of putting the enterprises in charge 
of factory directors (or managers). The experiences of the Haiyan Genera! 
Shirt Factory have proved that the fewer irrational regulations and conventions 
and interference imposed by the upper-leve) economic administrative departments, 
the greater the vitality of the enterprises and the better the economic results. 
In transferring power dowaward, we should actually transfer power down to the 
enterprises and we should not transfer power level by Level down to administra- 
tive departments. We should not make a fuss about which department is to be in 
charge of the administration. We should pay attenft.ion to appropriately transter 
power downward. We should take into account both the vitality of the enter- 
prises and the ability of the enterprises to accept the powers assigned to then. 
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we should regard as a yardstick the raising of the economic results of the 
enterprise and the whole society. After the power has been transferred down, 
the administrative departments should not give up their work of administration. 
the contrary, they should free themselves from the actual work related to 
production, supply, and marketing and strengthen their work of planning, 
ordination, services and supervision. 


3. Our retorms should be formed into full sets. The reforms in our enter- 
prises are the foundation and points to make breakthroughs in our urban 

economic structural reform. After a breakthrough has been made in the reforms, 
we will promote the development of the productive forces. At the same time, 
here will also be the phenomenon of some links failing to catch up with the 
development. This requires us to satisfactorily form reforms into full sets. 
Making a breakthrough and then forming a full set of reforms, making another 
breakthrough and then forming another full set of reforms--this cyclical process 
seems to be an objective process of our economic structural reform. After we 
have made the reform in our enterprises, we require the corresponding reforms 

in the systems of circulation, finance, taxation, labor and wages, cadre 
personnel management, and planning in order to form a full set of reforms and 
thus further promote the development of the productive forces. The enterprises 
demand to become "united" but we should not remove the "cages." Therefore, we 
should work out, in the light of the different state of affairs in our enter- 
prises, the detailed methods to carry out the principle of “regarding the 
planned economy as the core and supplementing it with the regulation of market 
mechanism" and thus actually achieve the aim of "administering without rigidity 
nd enlivening without giving rise to confusion." This will facilitate both 
enlivening the microeconomy and developing the macroeconomy. 


Learning From Bu Xinsheng's Experiences Is Also a Task for Our Administrative 
Departments and for All Social Circles--by Li Guangan of the Economics Research 


s 


Institute of the State Planning Commission 


Ihe reforms in the management of our enterprises will inevitably demand a corres- 
ponding reform in other aspects of the superstructure. Learning from 

Bu Xinsheng'’s experiences is not only a task for our enterprises but also a task 
‘rr our administrative departments and for all social circles. Only when all 
ircles coordinate with one another in their work, can we make our reforms 
levelop smoothly and synchronously and thus achieve good results. In order to 
ichieve this aim, it is very important to satisfactorily do the work related 
to education and propaganda. Only by so doing can we unify our understanding 

nd break the path for reforms, 

\re the experiences of the Haiyan General Shirt Factory applicable for the 
nterprises wholly owned by the people? We should make a concrete analysis 
before answering this question. As for the basic spirit of carrying out reforms 
ind blazing new trails, it is applicable. For those small state-run enterprises 
that produce consumer goods of daily use, particularly small commodities, that 
ire of small output value and of diverse variety, the basic experiences of the 
Haiyan General Shirt Factory have a universal significance. As for the large 
backbone enterprises that produce the products that are vital to the state plans 
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ind the Livelihood of the people, Bu Xinsheng’'s methods in reforming enterprise 


inagement should not be mechanically copied. 











The reform in the management system of a collective enterprise involves many 
aspects of work. The most important link of the work is to reform the method 

of personnel management, particularly the system of appointing and dismissing 
cadres. A tactory director is a chief responsible person in charge of all the 
work of production and administration in a factory and he plays a key role in 
the management and development of the enterprise. An indispensable reason 

why the reforms in the Haiyan General Shirt Factory have achieved remarkable 
results has been because Bu Xinsheng, as the director of the factory, has a firm 
will in carrying out the reforms, an outstanding creative spirit and a strong 
pioneering spirit. What Bu Xinsheng stated from was the reform in the 

personnel system. He had the courage to enforce labor discipline and he has 
selected a contingent of cadres who have pioneering spirit, who are young and 
full of vigor, and who [word indistinct] educated and technically competent. 

He has sternly punished the staff members and workers who have violated 
discipline and has even dismissed some of them and thus has promoted the 
development of the enterprise. The experiences of the Haiyan General Shirt 
Factory have proved that in order to run an enterprise satisfactorily, we should 
have the courage to break the conventions of promoting cadres according to 
seniority, dismiss the cadres who are not qualified for their jobs, and through 
appointment, election, or recruitment, appoint into the leading group the 
enterprises who have good virtues, who have followed correct paths, and who have 
a pioneering spirit, courage and insight. By so doing, we will actually imple- 
ment the system of factory director being in charge of the factory. Otherwise, 
the expanded decision making power of our enterprises will be put in the hands 
of those who are not qualified for their jobs or those who act arbitrarily. 


Atter All, We Had Better Implement the System of Factory Director Being in Charge 
of the Factory--by Sun Shangging of the China Academy of Social Science 


Now there is a much talked-about view that Bu Xinsheng's spirit of reform is in- 
deed praiseworthy, but what he has managed is a small factory of collective 
ownership and if he had been managing an enterprise owned by the whole people or 
in particular if it had been a large factory, things would not have been so easy 
for him. There is something reasonable in this view. However, I think what 

we should see is that both small factories owned by collectives and large 
factories owned by the whole people are faced with the tasks of economic 
Structural reform and in this field each has its own difficulties. Second, each 
factory has its special difficulties therefore, even small collective factories 
are not entirely identical and cannot copy each other's methods. Third, what we 
should learn is Bu Xinsheng's reform spirit. Only by being determined to carry 
rut reforms, proceeding from the actual conditions in our own enterprises, and 
icting in accordance with the CPC Central Committee's guideline for the struc- 
tural reform can we gradually push the reforms forward. 


Bu Xinsheng's practice of reforms has indeed provided people with instruction. 
[ think that the instruction that is of the most urgent and universal signi- 
ficance is the reform in the leadership system of our enterprises. Through 

f practice, we seem to have found that in order to make the activities 
‘rprise effective and have good economic results, we must give it due 
decision-making power. Under these preconditions, the same decision-making 
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power will produce different management results because of the difference 
in the personnel and organization in the enterprises. This is true for al’ 
enterprises, large, medium or smali and collectively owned or owned by the 
whole people. Our experiences have proved that after all it is better to 
implement the system of factory director being in charge of the factory in our 
mterprises. Generally speaking, as far as responsibility is concerned an 
individual can shoulder the responsibility better and more soundly than a 
llective. However, in making policy decisions, a collective can make decisions 
in a more all-round, sound, and truth-seeking manner than an individual. There- 
», the major management policy decisions of a large enterprise must be made 
collectively, but the implementation of the decision must be put in the charge 
t an individual who will act flexibly. Concerning making policy decisions, 
we should not pit collective responsibility diametrically against individual 
responsibility, even less should we overlook the fact that the major defect in 
the management of our enterprises at present is the lack of a system of assign- 
ing responsibility to individuals. In order to actually implement the system 
‘{ factory director being in charge of the factory, we should have "people of 
understanding," namely, the people who have knowledge and ability and are 
competent to manage. We should appoint such people in the posts of factory 
directors. In order to ensure that the collective make correct policy decisions, 
we should also make sure that the collectives are formed by “people of under- 
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Standing. 


Another thing we should do is to work conscientiously. If all people, cadres, 
or workers, work conscientiously, we will be able to greatly improve our work 
efficiency and quality even if we have not yet carried out an all-round reform 
in our current system. Are there not some enterprise leaders now who have 
complained that they have no way out because the system has not been changed? 
Ihey have their reasons to think so, but they have failed to take the whole 
situation into account. Of course, it will not do and we will have no way out 
if we do not carry out an economic structural reform. Working conscientiously 
is the manifestation of work initiative and without reform, it is difficult 
to give tull play to this initiative. However, our vast numbers of enterprises 
urgently need people Like Bu Xinsheng to conscientiously require, deal with, 
ind handle the various aspects of work before and during the reforms! If all 
ur enterprises have actually done their work in this conscientious manner, 
they will certainly promote the smooth development of the reform and will 


achieve increasingly great economic results. 


A Factory Director Must Be a Pioneer of an Undertaking--by Han Xiulau of the 
ndustrial Economics Research Institute of the China Academy of Social Science 


Bu Xinsheng has been able to turn a sewing cooperative with 30 odd cooperative 
member ind 50.000 yuan of funds into a General Shirt Factory with over 
600 staff members and workers, 1.07 million yuan of fixed assets, an annual 
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realized profits of 0.52 million yuan and products selling well in over 20 
provinces, municipalities, and autonomous regions. Except for the guidance 


' 


‘f the party's correct line and principles and the common efforts of the staff 


members and workers, one of the important reasons for this has been because 
the leading group of the factory headed by him not only is familiar with the 








technology of sewing and knows lots about production but also has a sense of 
management strategy and has management competence. First, the members 

of the group have not based their actions only on books and have had the 
courage to practice what books have not recorded but is favorable for the 
development of production. Second, they have not based their actions only on 
the instruction of the upper levels. They have not mechanically obeyed or 
blindly carried out the erroneous pressure and directives of the upper-level 
leaders. Third, they do not think that only foreign things are good. They 
have not mechanically copied foreign management patterns and methods in their 
enterprise. They have proceeded from the reality of their own enterprise and 
persisted in carrying out the management principle of "paying attention to 
create a reputation for the brands of the factory, being brave to chart out 
new paths, and developing distinctive features for their products." Precisely 
as some people have pointed out, they are the faction that pays attention to 
management, distribution, personnel, and ideological work. 


However, the actions of a comrade who has the same pioneering spirit as 

Bu Xinsheng are not entirely or correctly understood by and do not always win 
the support and encouragement of some leading organizations and some staff 
members and workers in our society. Some comrades often seize certain defects 
or problems in the comrade's work to negate his pioneering spirit and his 
contribution to society. They even use old regulations and habits to fetter 
him. If we fail to put an end to this situation, the factory directors who 
are both wise and competent will not be able to score great achievements while 
those who have no knowledge or talents will be able to muddle through. How can 
we improve the quality of our enterprises? How can we enliven the economy of 
our enterprises? 


Ihe practice of reforms in the Haiyan General Shirt Factory shows: A director 
of a modern industrial enterprise should not only be good at maintaining the 
operation of the enterprise, but must also be a pioneer in developing the 
undertaking of the enterprise. 


We Must Speed Up the Pace of Reform in Small State-run Enterprises--by Ren Tao 
of the Economics Research Center of the State Council 


Ihe reform experiences of the Haiyan General Shirt Factory are also of a 
universal significance for large cities with concentrated industry and commerce, 
in particular, for state-run industrial enterprises. What are its major 
experiences? Some comrades have summed up the experiences in the following 
eight aspects: 1) It has sought truth from facts, emancipated the minds, 
Started from reforms, and been brave in blazing new trails. 2) It has faced 
the market, carried out management flexibly, put quality first, and given 
priority to its reputation. 3) It has appointed "people of understanding" to 
run the factory and implemented the system of the factory director being in 
charge of the factory. 4) It has carried out distribution according to labor, 
been strict and fair in meting out rewards and punishments, and imposed no 
ceiling nor lower limit for bonus payment. 5) The factory director is em- 
powered to form the leading group, centralize command, and employ people of 
ability. 6) The factory has been managed in a civilized manner. Labor 
discipline and strict quality control has been enforced and detailed and 
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definite regulations and systems have been formulated for the financial 
management and the size of the labor force and the work in each department. 

7) It has shown respect for its customers and has served them enthusiastically. 
[t has shown considerate concern for its staff members and workers. 8) The 
leading cadres have set examples by their actions and have punished offenses 
against discipline and regulations in accordance with the regulations. All 
these are applicable in state-run industrial enterprises. Of course, after 

the different enterprises in different trades have adapted these experiences 
for their specific purposes, the methods used in these enterprises will have 
their own specific characteristics. 


Of course, as the reform in our industrial system will constitute the main part 
of reform in our urban areas, the content and scope involved in it are far more 
complicated and difficult than that in the reform in an enterprise. However, 
we cannot deny that the problems which we will come across in the reform of our 
enterprises, are precisely the same problems which should be studied and solved 
in the reform of the whole industrial system and in the reform of our urban 
areas. From the reform experiences of the Haiyan General Shirt Factory, we 

may acquire at least the following two enlightments. 


1) In order to enable our enterprises to really strengthen their vitality, 

we must conduct reforms in the relations between the state and the enterprises 
concerning the substitution of tax for profit delivery. At the same time, we 
must correspondingly expand the decision-making power of our enterprises and 
must also satisfactorily solve the problem of distribution in our enterprises. 
At present, the most important cause why our enterprises are short of vitality 
is that our enterprises are eating out of the same "big pot" provided by the 
state and that the staff members and workers are eating out of the same "big pot" 
provided by their enterprises. If we do not break away from this kind of mal- 
practice, it is quite difficult for us to bring into play the initiative of our 
enterprises, staff members and workers and it is impossible to fully tap the 
immense potential of our enterprises. In order to solve this problem, we should 
enable our enterprise to become an economic entity which is full of vitality, 
and enable our enterprise to have more decision-making power in handling their 
supply, production, marketing and labor, financial and material resources, and 
so forth. In this aspect, we should try hard to make explorations into easy 
things and then into difficult things and be brave in making experiments one 
after another in order to steadily popularize our experiences. First, we 
should speed up the pace of reform in the collective enterprises and in small 
state-run enterprises. Under the precondition of fixing up the necessary 
conditions, responsibility and discipline for these small enterprises, the 
responsible departments at the upper level must allow them to operate inde- 
pendently. We should expand the power of our factory directors in directing 
the production and management activities and their power of appointing and 
dismissing personnel. After paying 8-grade extra progressive taxes, the 
enterprises are allowed to assume their sole responsibility for their own 
profit or loss. If the enterprises have done their work satisfactorily, they 
and their staff members and workers may make more money, if the enterprises 
have done their work poorly, they will get less. In some small enterprises 
such as tailor's shops, repair shops, catering shops, barber's shops, and 
bath-hcuses where labor service is their main operation, we may try to adopt 
the method or renting them to people who run such enterprises. In the 
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enterprises which suffer loss and in the enterprises which earn little profit, 
we implement the system of contracting all-round responsibilities for profit 


Or loss. 


2) We should make, as soon as possible, the specific implementation of the 
principle of “taking the planned economy as the core and supplementing it 

with the regulation of the market mechanism." We must adhere to the system 

of planned economy, by so doing we will not only invigorate our enterprises, 
but will also prevent slackening or weakening our planned management. As a 
result, we can really achieve the aim of administering without devitalizing 
our enterprises and invigorating without upsetting our enterprises. The 
current problem is that under the new situation, we should speed up the pace 
of reform in our system of planned management. We should consider the questions 
»9f whether or not we should allow the regulation of the market mechanism to 
operate as the core for the commodities who's market supply and demand changes 
i great deal and for the ordinary consumer goods for export such as garments 
ind whether or not we should properly enlarge the scope of the regulation of 
Our market mechanism. At the same time, we should establish as soon as 
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possible a system to readjust our guidance plans. 


We Should Include Successful Reform Measures in Our System—by Wang Mengkui 


ee ot 


A fine example has boundless power. Publicizing Bu Xinsheng's experiences is 
1imed at promoting our economic reforms and at perfecting our system of 
economic management. We cannot deny the role of our advanced people, but the 
problem of system is most important, because it is more fundamental, overall, 
stable, and long-standing in nature. Frequently, there are such phenomena. 
In an enterprise, if the leadership is strong, its operation will immediately 
improve, if the leadership is a little bit poor, its operation will quickly 
worsen. When fine people remain there, the enterprise operates prospercusly, 
ind when they have left, it operates poorly. True this shows the important 
role of leading personnel, but at the same time, it will also show that our 
system is not sound and that have still failed to solve the problem related to 
our system. Under a sound system, we may give better play to the role of our 
personnel, the development of our enterprise's production and management will 
not be affected by the prescnce or absence of a leader. Moreover, it is 

mparatively easier for us to select and appoint competent men to leading 

‘ts and enable them to put their ability to good use. Those who are not 
professionally competent, cannot be promoted, or if they are promoted, they 
will be readily eliminated through selection or competition. Thus it is 
imperative for us to conduct reforms in our current cadre system. However, 
‘form in our cadre system is not isolated. If we were to continue to 
carry out state monopoly for purchase and marketing, the malpractice of “eating 
t of the same big pot," and the malpractice of egalitarianism, it would be 
for our factory directors to continue to act according to orders in 
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enough 
iccordance with the old rules. If we want to expand the decision-making 
power of ovr enterprises and quite satisfactorily link their responsibilities, 
powers, and interests, our leading personnel cannot be selected just to make 


up the number, 


—? " . . ‘ A) 
Bu Xinsheng understands the significance of a system and holds that ‘our 
_ . ‘ ‘ e " 
factory directors cannot compromise with the malpractice of our system. 
hin the scope of his power, he has bravely carried out reforms in the enter- 


including the distribution system, labor system, personnel system, and 


; 


4U 








rortn. tie 
> > a 
ine e 1 re 
. . | . 
ine core, it t 
. y 
-~ ais | . 
° . 
the tremendous 


D sent la T 
NEOCeCNLIY, 4 


1G that 


they are rat 


? 


> -~ * 
tne wiprac 


> 


4 Ty , } J] 
<a) ' the 


reform in the 


t 


+. 


’ 


ne sc. ret iries 


... 


nas implemented a series c 


TT administrative systems which take 


sponsibilities system with renumeration linked to output as 
here had not been these practical reforms in the system, it 
been impossible for the Haiyan General Shirt Factory to bring about 


changes merely by means of courage and enthusiasm. 
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have made a little investigation and study and got in touch with 
of the party committees, 
ns in some state-run enterprises. I have found that they all 


factory directors and chairmen of 


desire to carry out reforms. They have universally reflected 
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our potential in production. After the second phase in the 
implementation of the substitution of tax for profit delivery, this kind of 
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ponsibility for their own profit or loss. However, it is 


to further relax the restrictions on the leadership systen, 


forms of distribution, the system of labor insurance and 


forth in our enterprises. In this respect, we may also 
icguire enlightments from the reform in our collective enterprises and use 
iti ractices in our collective enterprises for reference. 
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precisely because the CPC Central Committee has summed up, 
cted, and popularized the practical experiences of the masses 


ve a great success. In the reform of the urban industrial and 


rprises, it is imperative to deepen our study of our historical 


ing, we will be able 


to make vertical and horizontal comparison of foreign ex- 
what is more important is to study the curren* situation and to 
ctical experiences. During the past few years, we have created 
‘ful experiences in our practices. We shall sum up and improve 
neces, turn specific and imperfect experiences into systematic 
‘riences, include our successful reform measures into our 


rmulate systems to fix up and popularize our successful reform 


to make a great breakthrough in our 
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IMINARY STUDY OF REFORM OF PRICE CONTROL SYSTEM 
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\Artic’e by Chongqing City Commodity Price Bureau and Investigation Office of 
Chongqing City Economic System Reform Committee: "A Preliminary Study of the 
teform of the Price Control System") 


lext| Reform of the price system is part of the comprehensive restructuring 
economi ystems in Chongqing City. Over the last year, we have carried 


t a number of preliminary exploratory reforms, 
i. Necessity and Feasibility of Reform 


yer the years, there accumulated many problems in regard to commodity prices 
suse the role of the law of value was overlooked. Since the 3d Plenary 
nm of the llth CPC Central Committee, readjustments and reforms have been 
irried out and the situation has improved somewhat. However, the abnormal 
deviation of prices from value is still present everywhere and is 


tace tie 
even quite serious in some cases, Because prices are unreasonable, there is 
»jective criterion for assessing the management, operation, and economi 
results of enterprises. This affects the correct carrying out of economi< 
inting as well as the mapping out and implementation of national economic 
. Unreasonable prices impede specialized coordination and combination 
tween calities, trades and enterprises. They also impede the circulation 
lities. They are not conducive to the promotion of technological 
rogress, the development of commodity production, and the improvement otf 
results. At the same time, there are problems with price control 
me ires, Which are closely related to the price system. For example, control 
prices of important commodities should have been strengthened, but 
t been done strictly and well. A flexible policy should have been 
’ toward the pricing of some commodities, but the policy adopted is not 
e enough. The commodity pricing jurisdiction of the local authorities 


erpris« is too restricted, and this has made it impossible for them 
iandle flexibly and promptly pricing problems which should have been dealt 


he price system affects the whole situation. It may be quite 
r a city to carry out necessary reforms on its own without depart- 
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e unified state plan for reforming the price system, but it is not 
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impossible. We think that it is completely feasible to try out reforms of 
price control measures in selected cities first with a view to tackling 
problems of overrigid and overstringent control in the price control systen. 
This is also of immediate significance. 


At present, with the restructuring of economic systems gradually developing 

in depth, the decision-making power of enterprises is steadily being extended. 
However, their commodity pricing jurisdiction is still very limited, and this 
is not in keeping with reforms in the spheres of production and circulation. 
They eagerly demand reform. But how? What should be done first? We think 
that in reforming the price control system, it is necessary to effect a 
breakthrough by giving the enterprises greater power in deciding prices and 

to take the sphere of circulation as the focal point, in order to establish a 
multilevel and flexible form of price control, with planned pricing as the 
main feature, through reform. Within their prescribed jurisdiction, enter- 
prises may use their own discretion to perfect various kinds of price parities, 
to improve old methods of fixing prices, to reasonably adjust the economic 
interests of various quarters, and to give full scope to the regulatory role 
of the price lever. These tentative ideas are related to efforts to give 

full scope to the role of Chongqing as a key city and to promote commodity 
production and circulation in the southwest economic zone. We have only taken 
the first exploratory step forward. 


ll. Several Major Reforms 


The concrete guiding ideology for reform is to extend the price control juris- 
diction of enterprises in keeping with the relative independence enjoyed by 
them in deciding matters relating to management and operation. To this end, 
several major reform measures have been grasped: 


l. Various differertial rates in respect of small commodities have been relaxed, 


allowing enterprises to truly exercise their power in deciding prices. 


Differential rates in respect of small commodities no longer accurd with the 
actual situation of varying cost levels between cities and towns and between 
multipurpose enterprises and specialized ones. Neither do they accord with the 
lemand to develop a circulation system characterized by diverse economic forms, 
varted management methods, and more channels of circulation, but with fewer 
levels of management. If the differential rates between wholesale and retail 
trades, between stocking and selling, and so on are not relaxed, retail enter- 


prises will not be able to fir prices flexibly according to market changes. This 
in fact means that they will not have the power to decide prices. In accordancs 


with the principle of invigorating the economy while maintaining the bast: 


stability of market prices, we have carried out the following reforms in relation 


to the principle for fixing the prices of small commodities and to management 


methods: 


1. No restrictions whatscever shall be imposed on the rates of profits in th 
production of small commodities or on various differential rates in the sph 
of circulation. Only a principle for fixing prices is proposed. Enterprises 
ire allowed to adj} 
policy and according to changes in costs and in the market. They may flexibly 


decide whether to adjust prices upward or downward. 


43 


ust and fix prices promptly in keeping with the state's pricing 











b. Restrictions on small commodities which play an important part in the 
livelihood of the masses and which may be subject to price increases for supply 
and demand reasons shall not be Lifted for the time being. For example, among 
snacks, the price of ice cream and soft drinks will continue to be fixed by 
the state. 


c. Enterprises with the power to fix prices must establish price assessment 
and approval systems. Pricing suggestions proposed by full-time pricing 
personnel must be approved by the leading person, who will then give written 
notice regarding their implementation. Casual price fixing or readjustment 
by any individual or by verbal means is strictly prohibited. 


Chongqing City has, in three stages, Lifted restrictions on nearly 1,000 types 
of small commodities of 13 categories, comprising small general merchandise, 
small stationery items, small hardware items for everyday use, small transport 
ind electrical accessories for everyday use, small cotton knitwear items, goods 
for minorities, small chemical products, snacks, various small goods, small 
farm implements, chemical reagents, glass apparatus, and small medical instru- 
ments. In line with changes in the supply and demand situation in the market, 
industrial and commercial enterprises may, through consultation, flexibly fix 
the prices of small commodities which have small output values but come in great 
varieties, and the production and supply of which are more restricted in terms 
of time and locality. This is to promote the production and circulation of 
small commodities and to meet the consumption needs of the masses. Small 
commodities to be handled flexibly account for approximately 4.5 percent of 

the total retail sales of social commodities in our city. Since the over- 
whelming majority of small commodities are no longer subject to differential 
rates in pricing, we may consider this to be a thorough Lifting of restrictions. 


2. Enterprises are given a fair amount of power in trying out the floating 
price system in respect of daily consumer goods sold in bulk. Practicing a 
floating price system in respect of daily consumer goods sold in bulk is an 
objective demand of economic development. With the restructuring of economi 
systems steadily developing in depth, profound changes have taken place i1 the 
spheres of production and circulation. In regard to commodities, the prices 
of raw materials, the Level of production technology, and the channels and 
links of ciredlation have all become more complicated. The levels of produc- 
tion and circulation costs are also not quite the same as before. There are 
pressing objective demands for market changes to be flexibly, promptly and 
reasonably reflected in pricing. However, the present price control policy 
does not allow enterprises to promptly readjust the prices of bulk commodities 
that are in great demand, are selling poorly, or are overstocked. The result 
is: Because state-owned enterprises are unable to act flexibly in pricing, 
they make no money when they could do so and cannot sell at a discount when 
that is called for. There is a lack of new designs, varieties, and styles in 
the commodities on the market, and business results are poor. The staff members 
wand workers make a lot of complaints about this. In order to give full scops 
® the role of the price lever, to invigorate circulation, to promote the 
production of marketable commodities, and to meet the needs of the masses, we 
believe that it is necessary to practice a f'oating price system in respect of 
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those types of industrial consumer goods for daily use sold in bulk wher 
Jesigns and varieties are numerous, where marketing is highly seasonal, 

where quality difference is marked, and where the supply and demand situation 
hanges swiftly. To this end, we have conducted an investigation and study 
into eight types of local industrial goods, namely, enamelware, aluminum 
products, iridium—point pens, plastic sandals, electric fans, radios, sewing 
machines, and garments, and are ready to try out the floating price system 
on them. In August last year, the Qunlin garment company was selected as the 
pilot for trying out floating prices for garments, which are known as “fresh 
commodities” among industrial products for daily use. The specific method 


was: The enterprise first worked out an average price according to the pricing 


tormula specified by the pricing department. Then, taking the average price 
as the basis, it flexibly adjusted specific prices upward or downward within 
specified limits eccording to market conditions and the principles of “smal! 
profits but great turnover” and “specific pricing for specific quality." The 
tloating price range was fixed as follows: Garments designed and manufactured 
by the company itself were allowed a greater range with a view to promoting 
both joint industrial-commercial operations and the local garment industry. 
Upward adjustments for the chemical fiber and silk category were kept within 
<0 percent; for the woolen and cotton category, within 10 percent; and for 
garments of both categories purchased from outside, within 10 and 5 percent, 
respectively. No Lower Limit was fixed for any garments, thus the enterprise 
was free to decide on sales prices. Regarding traditional tunic suits and 
men's and women's trousers, which are quite steady in terms of style and 
sales, in general no upward adjustment was allowed. 


’ 


2. Differential rates between stocking and selling in the wholesale Link have 


been relaxed, allowing enterprises to flexibly fix prices according to wholesale 


quantities. 


With a view to reforming the losed circulation system with many intermediate 
links, we have introduced the practice of wholesale pricing in the wholesale 
trading of industrial goods in Chongqing City. 


i. Wholesale pricing is practiced between industrial and commercial units and 
among commercial units themselves within the wholesale link. Prices are fixed 
wccording to size of transaction, irrespective of who the buyer is. It is the 
quantity, not the buyer, that counts. 


b. Wholesale pricing allows for fluctuation between the exfactory price and 
the wholesale price, but this does not mean that the retail price of 
commodities subject to fixed prices may be changed at random. 


c. Varieties open to wholesale pricing are chiefly commodities subject to 
guidance planning or selective and ordered purchases by commercial units 

ind which are in ex ess ive S ipp | l is well is small commodit ies ot the third 
category. 


i. The starting point for wholesale pricing should generally be to take the 
werage amounts of former three-grade wholesale trade as the base and then 
iwpropriately raise it a little. In actual implementation, discretion may b« 
used to suit changes in supply and demand, seasonal vartations, packaging, 
transport, and storage requirements, and the demands of new and old customers. 








ithin the limits oi ‘internal negotiation, people representing their 

ises in transactions should be allowed to use their discretion. In 
important items, or if 

nanges have to be made in original quantities and grades, approval must be 


r 
ises where the transaction involves bulk 200dS OT 
soug"t trom responsible persons present. 


t. Only those enterprises which carry out independent accounting and exist 
is rrporate bodies are entitled to exercise the above-mentioned wholesale 


+. To support mbination and coordination among specialized departments, 
the supply and demand sides shall share the power of deciding on an internal 
Price scale through consultation. 

in promoting the development of joint operations and specialized cooperation 
between enterprises, a feasible way of reasonably adjusting economic interests 
between enterprises is to settle accounts according to an internal price scale. 
The internal settlement price scale must be acceptable to both the supply and 
demand sides. Thus, it is >eSt that this be fixed by the enterprises themselves 
through consultation, in accordance with the principles of to each according 
to his work and of specific pricing according to specific quality. However, 
in managing the internal price scale, it is necessary to observe this principle: 
internal prices have internal and not external aims. They are not subject to 
state pricing restrictions. But the pricing of the final products must be 
subject to price control jurisdictions. 


Our city began allowing the supply and demand sides to work out internalegpmice 
scales through consultation in 1981. At present, two methods are mainly used: 
in the first method, accounts are settled perivdically at ‘txed cooperative 
prices agreed on by the supply and demand sides through consultation. In the 
second, a general target cost for the final product, calculated at competitive 
prices, is worked out first. The various enterprises within the integrated 
body make their first settlement according to the internal price for parts and 
iccessories produced or processed by them as determined by the target cost 
(that is, the planned cost of parts and accessories). After this, the profits 
ind losses of the integrated body are allocated and settled for a second time 
wccording to the ratio between the planned cost of parts and accessories and the 
total st. In practical terms, the first method tends to give rise to a lot 
of price disputes because it leaves the contradictions in the distribution of 
interests unresolved. The latter has more advantages and is welcomed by every- 
ne because it makes use of an internal price scale worked out on the basis of 
prices realizable on the market, takes care of all parties concerned, and brings 
together the economic interests of all quarters, thus making the integrated 
body more closely united and the cooperating enterprises better coordinated. 


Lill. Initial Results of Reform 


Our reforms are still in their preliminary and exploratory stage. But, because 
they meet the objective needs of economic development, some initial results have 


ilready been produced. The maior manifestations are: 





1. Small enterprises are saved from being forced out of business and small 
commodities are enlivened. 


2. Circulation is invigorated, thanks to regulation by the market mechanism 
under guidance planning. 


3. Rural fairs are put under control, and the general level of prices is 
lowered while being kept stable. 


U 


4. The producers, managers and consumers are all satisfied. 


>. Necessary conditions for the establishment of trading centers for industrial 
goods are provided. 


The former methods of supplying goods according to specified grades, giving 
fixed allocations, and offering discounts in pricing did not conform to the 
requirements of a trading center. All along we had been unable to slash the 
number of wholesale enterprises which owe their existence to intermediate 
links, or to promote the methods of joint purchases and sales and joirt pur- 
chases and separate sales which proved effective in practice. After lifting 
the restrictions on wholesale pricing in the wholesale link, the two sides 
involved in transactions now share the power to flexibly fix prices. By 
applying the economic lever of wholesale pricing, we have attracted industrial 
and commercial enterprises and individuals from more than 20 provinces and 
municipalities to come and discuss business. In a matter of only 2 months, 
business transacted amounted to 110 million yuan. Of this, 60 percent went 
to Mdiv duals and collectives. 


IV. Several Points That Merit Attention 


Ll. The contradiction between price reform and the economic interests of some 
enterprises. 


On the whole, price reform can improve the economic results of the whole 
society and is in agreement with the economic interests of the overwhelming 
majority of enterprises. However, because it involves the readjustment of 
economic interests, it often affects the economic interest of individual 
enterprises. Thus, some enterprises only reformed if they could benefit 

from it, and did not reform if they could not benefit from it. In discussing 


plans for trying out the floating ‘e system, some enterprises were more 
keen regarding floating the prix ‘commodities in short supply, but were 
reluctant to accept similar plan goods in excessive supply. It was 


particularly difficult to push th: ugh these plans in enterprises producing 

one kind of product which was a'ready in excessive supply. We think that 
encouraging the enterprises to upgrade their products, reform the product 

mix, and produce marketable commodities is precisely the aim of our price 
reform. But the many problems involved in the reform cannot be solved 
overnight. We should make full allowance for the difficulties of the enter- 
prises. Thus, while keeping the direction and general goal of reform unchanged, 
we must work in a thoroughgoing and painstaking way. 
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2. The question of coordination between price reform and other reforms. 


In the course of reforms, rot only must price reform be adapted to reforms 
in other aspects, but reforms in other aspects must also keep pace with pri 
reform. Otherwise, their roles will offset each other. At present, smal! 
commodities are facing a shortage of raw materials under planned supply. 

As more costly raw materials not covered by planning are used, costs increase 
and profits come down. In addition, small commodities have small values and 
are difficult to manage. Some enterprises thus give up on small commodities 
for bigger items. For this reason, it is necessary to deal with smal! 
commodities and big commodities differently when assigning planned quotas 
and financial tasks and when assessing the finished work, so that, when 
compared with big commodities, those engaged in the production and marketing 
of small commodities can make roughly the same amount of profits for the 
Same amount of iabor. This will arouse the enthusiasm of enterprises in 
producing and marketing smail commodities. 


3. The present «tate of the ranks of pricing cadres cannot keep abreast of 
the reform. 


Now that enterprises are empowered to fix prices, carry out experiments at 
selected spots, and fix internal price scales, the task and work load of 

the pricing cadres are becoming heavier. At present, our city is shorthanded 
m the pricing front. Many are new hands who are not up to the task. This 
also an important obstacle to reform. In some enterprises, those responsible 
for tixing prices know nothing about business and management. They do not 


knuw how to analyze market trends and do not pay any attention to market prices. 


They are accustomed to mechanically following the old method of fixing price: 
As enterprises are being given more and more power in deciding prices, this 
problem urgently awaits solution. 


CSO: 4006/759 
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ECONOMIC MANAGEMENT 


MEASURES ADOPTED FOR INTERNAL REFORM 


HK121249 Beijing JINGJI GUANLI [ECONOMIC MANAGEMENT] in Chinese No 7, 
> Tul 84 pp 34-37 


["A Collection of Measures Adopted by Some Enterprises for Internal Reform"] 


[Text] The Second Car-making Factory Has Acquired Greater Vitality Through 
Practicing Internal Contractual Responsibility Systems 


[he second car-making factory has been practicing inner-enterprise contractual 
systems of economic responsibility for 1 year. Consequently, the situation of 
“everyone eating out of the same big pot, thus encouraging laziness" and "same 
remuneration for all regardless of the quantity of work done" has been done 
away with; the workers have more fully realized their responsibility as masters 
of the enterprise; and a habit of working like masters and showing concern for 
technological advance has deveioped. Thus, the enterprise has gained vitality 
and a new situation of prosperity and sound development has appeared. Their 
practice and results have been approved by the leading comrades of the State 
Council. 


At the end of 1982, the second car-making factory began to practice inner- 
enterprise systems of contractual responsibility for overall technica: and 
economic results, with comprehensive quality management as the basis of these 
systems. At that time, the party committee of the factory held that they 
irried out this reform in the enterprise in order to implement responsibility 
systems at all levels, to correctly implement the socialist principle of 
distribution: "each working according to his ability, with distribution based 
on work done,” and to correctly handle the relationship between the enterprise 
ind the workers with regard to responsibility, power and interests. Therefore, 
they paid attention to grasping the following three categories of work: 


—-The systems of "no bonuses for incomplete fulfillment of tasks" and "veto by 
quality" were instituted according to the principle of “determining benefits 
iccording to responsibility." The system of "veto by quality” stipulates that 
product quality (or quality of work done) is expressed as an independent 
coefficient for calculation, which, in the form of a percentage, must be used 
in assessment to multiply various other assessment indices; thus, if the quality 
index registers 50 marks or zero marks, then, whatever the total assessed marks 
for other indices, those indices must without exception be multiplied by 
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che practice of these severai contractuai systems, the second car-making 
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ry achieved an output of Og, 500 cars last year, an increase of 16 percent 


1982, resulting in an 18-percent increase in output value and a 27-percent 


> 


ease in prorits. 


i Strong Determination to Carry Out Reforms, the Xingang Shipyard Has 


> 


me one of the Advanced Enterprises in Our Country 


ingang shipyard is a shipbuilding and ship-repairing factory with more 
6,000 workers. In 1977, it was still in a situation of underfulfillment 
ins and chaotic management. On a document reflecting the problems of the 


‘ry, Comrade Hu Yaobang wrote an instruction saying that some people in 


prime should be selected to fill the ieading posts. Subsequently, in 1982, 
ormer party committee secretary Comrade Wang Zaiming selected a number of 


17 


llectuais for appointment, voluntarily resigned, and put a new leading 


in charge; the average age of the seven leading group members was 43.6 
actory director, Wang Yezhen, 46, was a senior engineer; the three deputy 
tors in charge of production technology and the party committee secretary 
iniversity graduates; and the two other leaders had received secondary 
ical education. Thus, the gist of Comrade Hu Yaobang's instruction on 
nting people with professional knowledge to leading posts was implemented. 


the past 2 years, these middle-aged intellectuals with modern scientific 
echnological knowledge and a strong determination to carry out reforms 
brought great vigor to the shipyard. On the basis of some reforms which 
een in progress, they boldly, resolutely, rigorously and carefully launched 


reforms and explored new paths. 


i systems tf the enterprise have been reformed and a system of the tactory 
tor’s responsibility is being practiced. Under the precondition that 


, 


, ‘ . . . ’ . . 
sion of labor between the party authorities and the enterprise’ administra- 


iuthorities is clearly stipulated, a direct command system and a functional 
tation with the factorv director assuming responsibility were instituted. 
ictory director has bot’: duties and powers in the administration work 


, , . . , , ' - . a ' 
ted t production. A meeting for furthering the factory director's 


strative work is held weekly, at which various factory directors in charge 
things present reports and put forth the questions to be resolved, 

tive di ission is held, and the factory director makes rulings without 

the rule of the minority being subordinate to the majority. rhe 


nittes ecretary attends these meetings, and he has the right to speak 


2 ; 


t the wer to make decisions. Under the direct command systen, the 
e that a subordinate obeys the commands of only one superior” is 
ented. \ subordinate must obey the instructions and orders of hi direct 
t wt byp iss the immediate leadership t ask for instructior 
‘ ‘ . 
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nowledgeable and experienced graduates from universities, 
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;, OY technical institutes were promoted to posts in leading 


r 

levels. The composition of cadres in this factory has now 
change: Out of the 116 middle-aged cadres with an average 
graduates from institutes of higher education, secondary 

» or senior secondary schools, and 58 hold titles of 

ut of the 861 cadres of the whole factory, with an average 
e graduates from institutes of higher leaming, secondary 

» or senior secondary schools, and 536 hold titles of techni- 
form a knowledgeable and vigorous contingent of cadres. 


attached to investment in intellectual resources and training 

ll statf members and workers. The factory authorities stress 
the soul of a modern enterprise. They provide technological, 

icademic education in the light of the different conditions 

t members and workers in the factory. Over 30 courses of 

s have been organized and 80 percent of all middle-level cadres 

ining through professional courses (with a 3-month release 
rk for each course). The factory authorities particularly 


ge atter-work study and stipulate that those who use non-working 
wn studies and pass examinations for supplementary junior 


r supplementary senior secondary courses shall be given 
f 50 yuan or 100 yuan, respectively. The first two batches of 
workers who passed examinations, their total number being 


dd these academic awards. It has been resolved that every 
the tactorv under the age of 35 must have obtained a senior secondary 


ite in 5 years; otherwise, he will be relieved of his post. 
planned that by the end of 1985, all staff members and workers 
task of completing the supplementary courses organized for them. 


ic, technological and academic knowledge had become a regular 


ids have been set and management made scientific. Strict 

t1lated at the meetings for furthering the factory director's 
rk. Those who violate discipline will be punished; their 
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UANGDONG ENTERPRISE CONSOLIDATION CONFERENCE HELD 
HKO*0907 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 31 Aug 84 


[Text] The provincial people's government yesterday afternoon convened a 
provincial telephone conference on turning deficits into profits and on consoli- 
dating enterprises. During the conference, the provincial government assigned 
economic work for the final 4 months of this year. Comrade Wang Huan, advisor 
to the provincial government, gave a speech. 


Comrade Wang Huan said: This year, the province has achieved success in 
improving the economic efficiency of enterprises. By late July, there was a :' 
growth in the fulfilled industrial output value, realized profits, and profits 
turned over to the state by the state-owned industrial enterprises covered by 
the state budget as compared with the figures recorded in the same period last 
year. At the same time, both the number of industrial enterprises suffering 

‘ses and the amount of losses decreased as compared with the same period 


st year. But, from January to July, the amount of losses suffered by the 
state-owned industrial enterprises covered by the state budget still exceeded 
the vear'’s ss quota by 2.54 million yuan, or by more than 3 percent. Among 
the + prefectures and cities of the province, 7 prefectures and cities includ- 
ing angz : City and Foshan City suffered losses exceeding the year's loss 
juota. Moreover, the 47 major units which used to gain an annual profit of 
: milli yuan each have achieved only a very low growth in profits in the 
first month f this vear. In order to ensure the fulfillment of the task 
turning eficits int profits assigned to us by the state, the provincial 
ernment demands that from now on the principal leading people of the 
ments at all levels personally take good care of the work of turning 
efticits int profits. All prefectures and cities that have suffered an amount 
es whi eeds the vear’s loss quotas must guarantee to make up the 
i ‘ im tie ming 4 months. 
whe t kin it enterprisé nsolidation, Comrade Wang Huan said: The 
f ince has made greater rogre: in consolidating enterprises this year than 
the previous years. However, there is still a wide gap between our achieve- 
ent | the set targets for this year. The provincial government demands that 
irious prefectures, cities, departments, and bureaus strengthen leadership, 
ke enterpris« nsolidation an important task on the agenda, set up the 
re sibilit tem for enterprise consolidation, and implement the system of 
‘ 
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HOLDS CONFERENCE ON TOWN, TOWNSHIP ENTERPRISES 


Sichuan Provincial Service in Mandarin 0030 GMT 
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From 29 August to 2 September, the provincial government held a pro- 
mference in Chengdu on collective enterprises in towns and 
The conference was attended by responsible comrades from various 
cities and autonomous preiectures; responsible persons from the 
Research Center and Light Industry Department No 2; and « 


oncerned directly under the provincial authorities. 


l work 


tures, 
i< mrades of 
ments < 
ic of discuss the implementation of the 
overnment’s regulations on adopting a further relaxed 
enlivening collective enterprises in towns and townships, te 
‘rr speeding up the development of the province's collective enterprises 
ownships. Yang Rudai, secretary of the provincial CPC committee; 
vernor: and Gu Jinchi, governor, delivered speeches at 
nference, which was presided over by Luo Tongda. Vice linchi 
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SHAANXI ON IMPORTATIONS ECONOMIC COORDINATION 
HK280/30 Xian SHAANXI RIBAO in Chinese 9 Aug 84 pp l, 2 


, : . . nr _ . ' . . : 

Shaanxi Provincial CPC Committee and Government: "Instructions on St rengthen- 
. = . . * . " . . 7 
work Of Importation and Economic Coordination |} 


\Text}] Since the 3d Plenary Session of the llth CPC Central Committee, under 
l fect of the policy of opening to the outside, our province 
ne much work in utilizing foreign capital, importing advanced technology 
ind developing economic and technological cooperation with fraternal provinces 
ind cities and has achieved certain definite successes. However, due to 
insufticient Liberation of our thinking and over-apprehension and taking too 
few and too small steps on our part, basically speaking, an all-round start has 
« not yet been made. Therefore, it is necessary for us to further remove the 
influence of “leftist” thinking, intensify our understanding of the important 
ind strategic significance of the policy of opening to the outside, unify our 
understanding, unite our actions, be brave in reform, and strive hard to create 
new situation of utilizing foreign capital, importing advanced technology, 


ind developing economic and technological cooperation. 


[. Utilization of Foreign Capital, Importation of Technology, and Doing a 
job in Cooperation Constitute a Strategic Guideline To Speed Up the Four 
Modernizations in Our Country 
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BRIEFS 


JILIN RURAL, URBAN CONSTRUCTION--Since the founding of the PRC, Jiiin Province 
has made great achievements in urban and rural construction. Over the past 

3 million square meters of new houses were built in nine cities. 
[he per-capita area of houses in urban areas increased from 3.0/7 square meters 
in 1978 to 4.2 square meters in 1983. The number of public vehicles in urban 
areas increased from 40 in the early post-liberation period to 1,169. The 
daily output of coal gas increased from 10,000 cubic meters in the early 
post-liberation period to 368,000 cubic meters. Since the 3d Plenum of the 
llth Party Central Committee, 69 percent of the total peasant households 
across the province have i~proved their living conditions. Some /0 percent 
of newly built houses in rural areas were built with brick and tile. About 
1,000 peasant families have houses of two or more stories. Some 228,000 
~easant families have tap water and 13,000 peasant families use marsh gas. 
[Summary] [Changchun Jilin Provincial Service in Mandarin 1030 GMT 4 Sep 84 SK] 
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DOMESTIC TRADE 


SICHUAN CONFERENCE ON REFORMS IN URBAN COMMERCIAL SETUP 
HKO40240 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 1 Sep 84 


[Excerpts] In order to step up the pace of urban commercial reforms, and to 
implement reform measures, the provincial commerce bureau convened between 

22 and 31 August in Chengdu, a provincial conference of directors of commerce 
departments of all cities, prefectures, and counties to implement the reform 
measures in the report by the Ministry of Commerce authorised for dispatch 

by the State Council on several issues concerning the reforms in the urban 
commercial setup at present. 

Provincial CPC Committee Secretary Yang Rudai attended, listened to reporis 
and delivered a speech. 


The conference earnestly studied the guiding line, measures, and methods in the 


reforms of the urban commercial setup, which are mainly as follows: 


i. It is ne ‘ry to emancipate the minds, to have a clear understanding of 
the situation, co further eliminate leftist ideological influences and to break 
threugh the bonds’ of old habitual influences, so as to make commerce lively. 


2. It is necessary to implement the separation of government administration 
from enterprise management. 


3. It is necessary to give a free hand to small enterprises, and make their 
management iively. 


; It is necessary to make trade centers gradually complete and perfect. 


>. The reform of commercial setup in minority nationality areas should be 
carried out by versisting in the principle of starting from the actual condi- 
tions there, with policies more relaxed and measures more flexible, 


fhe conference also studied market supply during the 35th anniversary of the 
founding of the PRC, and supply and marketing during the busy seasons, 


In the course of the conference, Vice Governor Liu Chunfu delivered a speech, 
Guan Xuesi, advisor of the provincial government gave a report. Also deliver- 
ing a speech at the conference was secretary general of the prc vincial 
government (Jiang Deping). 


CSO: 4006/753 








DOMESTIC TRADE 


RENMIN RIBSAO DISCUSSES INDUSTRIAL TRADE CENTERS 
HK230401 Beijing RENMIN RIBAO in Chinese 20 Aug 84 p 5 


[Article by Shang Yan [0794 4282] in the "Academic Trends" column: "A Discus- 
sion on Several Theoretical Questions Regarding Industrial Products Trade 
Centers"--passages within slantlines published in boldface] 


[Text] On 23 June, the Changzhou City Commercial Economics Association and 
Commercial Economics Research Institute jointly held a symposium on “several 
theoretical questions regarding the establishment of industrial products trade 
centers." The symposium mainly discussed the following questions: 


/1. The objective necessity of establishing industrial products trade centers 
in cities. / 


Most comrades held that at present, there are some objective bases for estab- 
lishing industrial products trade centers: 1) Commodity production has rapid- 
ly developed. 2) Changes have taken place in the market. 3) A situation of 
multichannel circulation has appeared. In addition to the state wholesale 
business, industrial and mining enterprises, which are on the path of combining 
production with sales, have also established sales departments ana are engaged 
in circulation. The collective retail shops, which have more powers in busi- 
ness now, are also engaged in wholesale business. At the same tire, there 
have appeared some collective wholesalers. Various kinds of specialized house- 
holds, major households, and long-distance transport households are also 
engaged in the wholesale of certain commodities. 4) Reing economic centers, 
especially centers where commodities are collected and distributed, the cities 
face an objective demand to establish new types of trade organizations which 
are capable of organizing commodity circulation according to the natural 
orientation of commodity flow, and establishing a crisscross network of circu- 
lation. Industrial products trade centers are just the type of trade organi- 
zations and circulation network mentioned. 5) Although over the past 2 years, 
reforms have been carried out in the state wholesale system, the situation of 
separation between departments and localities, overlapping organizations, and 
mutual blockade has not yet been fundamentally changed in setting up organiza- 
tions, commodity flow, and fixing prices. Management and prices are particu- 
larly inflexible. Thus, it is also necessary to carry out a further reform of 
the current circulation system. 


93 








/2. The question concerning the forms of industrial products trade centers./ 


Most comrades held that the forms of the industrial products trade certers 
should be many and varied. In terms of types, they can be divided into 
service tyre, loose-organizational type, joint nanagement type, and economic 
entity type. In terms of the range of their business, they can be divided 
into comprehensive, large scale, and professional trade centers. As to what 
kind of trade center a certain region will establish, this must be decided by 
the region in light of the level of its production and exchange and of other 
conditions. Some comrades held that the industrial products trade centers 
should become organizations serving wholesale trade. The relations between 
these trade centers and commodity purchasers and sellers are similar to 
those between theaters and opera troupes or between sports grounds and sports- 
men. Anyone can engage in the management, and fees should be paid for the 
ground provided. This will help give play to the function of service and 
perfect service work. At the same time, the restrictions of the patterns for 
commercial operations and the interference in other traders' economic activi- 
ties can also be avoided. 


In big cities, some professional trade centers can be established; in medium- 
sized cities, large-scale trade centers for specific trades can be established; 
while in small cities or county towns, it is more suitable to establish compre- 
hensive trade centers. 


/3. The function of the industrial products trade centers./ 


The participants unanimously held that a real trade center must possess cor- 
responding functions. There are two different views on the functions of the 
industrial products trade centers, one holds that a trade center is the center 
of commercial circulation, spot circulation and information for a certain 
region, while the other holds that as the function of commercial circulation 
will be gradually expanded and spot circulation be comparatively weakened 
along with the increase of commodity circulation, in which the future trans- 
action will prevail over spot transaction, trade centers will only be the 
center converging regivunal commercial circulation and information, 

Some comrades have summed up the functions of industrial products trade 
centers as follows: 1) To give play to the circulation ability of various 
economic sectors and various trades and professions and do a good job of! 


collecting and distributing regional commodities in accordance with the 
rational orientation of the flow of goods. 2) To organize various kinds ot! 
goods supplying, exchanging and ordering fairs and exhibitions, so as to pro- 
mote commodity exchanges between towns and country and between various 
economic regions. 3) To make specialized storage and transport facilities 
directly serve social circulation. 4) To concentrate various commercial and 
market information and cooperate with state planning departments in guiding 
the circulation, so as to promote production and sale of production and 


management units and balance supply and needs. 


CSO: 6006 /760 








DOMESTIC TRADE 


BRIEFS 


NEI MONGGOL ECONOMIC COOPERATION--Nei Monggol Region's Chifeng City has 
recently signed a letter of intention on organizing economic and technical 
cooperations with Shenyang and Dalian Cities, Liaoning Province. Both sides 
have initially reached agreement on the following cooperative items: 

1) Jointly exploit some local collieries in Chiefeng City; 2) expand the 
Chifeng Power Plant; and 3) provide Chifeng City with a f.xed amount of 
cement, rolled steel and glass. In addition, Shenyang and Dalian Cities 
should voluntarily help some enterprises in Chifeng City improve the quality 
of their products and develop new products, and should train competent elec- 
tronic technicians and managerial personnel for these enterprises on a conm- 
mission basis. Chifeng City should annually provide Shenyang and Dalian 
Cities with 200,000 to 250,000 tons of coal and with a certain amount of 
beef, mutton and other foodstuffs and should train competent Mongolian 
teachers and medical personnel and professional animal husbandry personnel 
for them. [Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 13 Aug 84 
SK] 
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NERS RECEIVE PREFERENTIAL TAX TREATMENT 


| 


HK301006 Beijing ZHONGGUO XINWEN SdE in Chinese 0920 GMT 29 Aug 84 


Report by Zhou Jisheng [0719 4949 0524]: "China Continues to Adopt Relaxed 
Policy on Taxation Involving Foreigners, Gives More Preferential Treatment"-- 


. {ONGGUO XINWEN SHE headline} 
fext Beijing, 29 Aug (ZHONGGUO XINWEN SHE)--China continues to adopt a 
relaxed pc licy on taxation involving foreigners, and continues to give more 
preferential treatment to them. Under circumstances in which the profit of 
1 joint venture enterprise remains unchanged each year, the tax rate for the 
enterprise during its first 10 years of operation is only 21.45 percent. It 
increased to 29.31 percent for profit being remitted abroad. The tax rate 
Yr an enterprise in the first 5 years is just 9.9% percent, increasing to 
~91 percent for profit being remitted abroad. Av present, China has more 
than 360 joint venture enterprises and more than 50 enterprises operated 
‘lely by foreigners. There are also many enterprises engaged in cooperative 
production and cooperative operation. 
¢ 
since 1980, China has promulgated, one after another, the income tax law con- 


Chinese-foreign joint ventures, and the rules of its implementation. 


These laws and rules, together with the law on Chinese-foreign joint ventures, 
: , “1.2 ' . 
the patent law, and other regulations, have verfected China's economic laws 
regulations concerning foreigners, and have dispelled worries of investors 


irea of taxation. Thus, investment activity is increasing. 


i’s taxation laws concerning foreigners have implemented the principles 
tax rates, giving preferential treatment, and simplifying proce- 
res. [hey also have distinctive Chinese characteristics, formulated on the 
wrehensive surveys and research and after soliciting opinions 
r sectors. Following their promulgation, the laws were highly 
praised international! ind investors have responded positively. After 
implementing the income tax laws, the tax rate levied on the Hong Kong and 
ii Bank, which is British-run, was reduced from 69 percent, while the 
rrofits increased sharply. [he Xinjiang woolen textile mill, a Sino- 
iese-Hong Kon yint venture, was exempted from industrial and commercial 
unified tax for 3 vears, totaling 5.5 million yuan. Thus, it earned 400,000 
ian rofit ist year. Also, the Jianguo Hotel, a joint venture between China 
i t he nited States it ing, is been levied /00,000 yuan less tax, 








order to attract foreign investors, the tax department has, in recent years, 
gated some preferential regulations which offer more favorable terms to 
imvestor:. The rate of income tax in special economic zones has been reduced 
to 15 percent. There are also preterential regulations on local income tax 

and tax paid in advance concerning technological transfer respectively. At 
present, China further adopts a relaxed policy on the income tax exemption 
period of joint venture enterprises, that is, the tax exemption period is 

sars and the period for paying 50 percent of the tax is 3 years. Thus, 

the protit rate of investors is improved. 


[t is learned that China is formulating preferential tax regulations for the 
14 coastal cities which are opening further to the outside world, and the 


1 be promulgated very soon. Those that have been clearly 
promulgated include: If a foreign businessman provides advanced technology, 
and runs a productive enterprise which belongs to the catepcries of cechnology- 
or knowledge-intensive projects, or which is a project with an investment of 
more than $30 million, the income tax levied on the enterprise can be reduced 
to 15 percent. If a foreign businessman reports production equipment and 
construction machinery for investment, and imports raw materials, components, 
parts, packing materials, and so on, for producing export goods, the importa- 
tion is exempted from customs duties and industrial and commercial unified 
tax. Except for those under export limitations of the state, the export of 
produced goods is exempted from export customs duties and from the industrial 
and commercial unified tax on industrial links in the production chain. If a 
foreign businessman invests and provides advanced technology, and runs pro- 
ductive or research institutions in the economic and technological develop- 
ment zones of these cities, a flat income tax rate of 15 percent will be 
levied on his enterprise. And when the foreign businessman remits his legal 
profits abroad, he is exempted from paying the 10 percent income tax levied 
yn the profits being remitted abroad. In order to promote technological 
transformation of enterprises, the import of other equipment which cannot be 


produced by China, or whose supply Chia cannot guarantee for the time being, 


, . - . ; 7 
regzuiations wll 


ind which is key equipment and instruments, and necessary for the technologi- 
} 


al transformation, is exempted from customs duties and import industrial 
> 
; 


and commercial unified tax before 1990, no matter where the foreign exchange 


In order to protect the interests of investors, China has also taken part 
in talks on agreements concerning avoiding double taxation and investment 
protection, China now has signed the agreements with Japan, Britain, 


France, and the United States. ; 
‘ Si . 4 } yh / 760 
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the gross national export value. In recent years the province has carried 
out structural reform in foreign trade in a big way. Production departments 
at provincial, city and county levels successively set up 14 industrial and 
agricultural products trading companies, which specialize in metallurgical 
products, mechanical equipment, ships, radios, seeds, and so on. The pro- 
vince is now mainly exporting products of light and textile industries and 
industrial and mining products, instead of the original local produce and 
raw materials. The proportion of exports of products of light and textile 
industries has risen to more than 57 percent. In its list of exports, there 
are more than 1,000 commodity items, comprised of more than 10,000 varieties. 
The province now has commercial ties with not only Hong Kong and Macao, but 
also America, Australia, and various parts of Southeast Asia. It has also 

‘ set up more than 190 joint ventures and enterprises with exclusive invest- 
ment of foreign businessmen, and has its own world purchase and sales system. 
Over the past 5 years, the province opened many ports to foreign trade, and 
there are more than 100 loading and unloading facilities. [Guangzhou Guang- 
dong Provincial Service in Mandarin 0400 GMT 20 Aug 84 HK] 


NEW YORK EXPORT EXHIBITION--New York, 17 Jul (XINHUA)--Hubei Province's first 
export commodities sale exhibition in the east coast of the United States 
opened today at New York's Sino-American Commodity Trade Center. The exhibi- 
tion is being held in accordance with a memorandum signed by Hubei's Governor 
Huang Zhizhen during his visit .o New Jersey last April. Zhang Wenjing, PRC 
ambassador to the United States, spoke at the opening ceremony. He stressed 
that cooperation between China and the United States in economic and other 
fields will not only benefit both countries but also is conducive to the 
world political stability and peace. Some 1,300 industrial, agricultural 

and handicraft products are on display at the exhibition. [0W121411 Beijing 
XINHUA Domestic Service in Mandarin 1543 GMT 18 Jul 84 OW] 


GUANGZHOU COMMODITIES FAIR IN HONG KONG--Yesterday afternoon the Guangzhou 
Economic and Trade Delegation held a cocktail reception at the (Xin Guang) 
Restaurant in the China Resources Building to celebrate the grand opening of 
the Guangzhou City export commodities exhibition and sales fair and the eco- 
nomic and technological talks. Attending the reception were Xu Jiatun, 
director of the Hong Kong branch of the XINHUA NEWS AGENCY, and other noted 
Hong Kong perscnalities Pao Yue-kong, Fung Ping-fan, Li Ka-shing, K.C. Wong, 
(Wang Kuancheng), Tang Ping-ta, Gordon Wu, Henry Y.T. Fok, Hu Wen-han, 

Ni Shao-chieh, Wang Guangying, and Zhang Jianhua, Yi Meihou, vice chairman 
of the Guangdong Provincial People's Congress Standing Committee, who is 
currently in Hong Kong, also took part in the reception. Ye Xuanping, mayor 
of Guangzhou City, toasted the guests at the cocktail reception. A total of 
more than 2,000 varieties of products are displayed at this commodities fair. 
They reflect the quality of the products produced in Guangzhou City and its 
technological level in a variety of ways. At this exhibition and sales fair 
and at the trade talks, Guangzhou City has presented 191 items for economic 
and technological cooperation for the consideration and selection of those 
customers and businessmen who will come to the interior to make investments. 
[Text | [HKO61136 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 
6 Sep 84) 
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sUANGDONG COMPANIES HANDLING EXPORTS--A rdir t iA! I SHICHANG BA ER- 
SEAS MARKETS JOURNAL], published on 1 Sept: er, various import anc export 
mpanies of the provincial foreign trade department ive, trom March to the 
end of July, handled just over $100 million of export trade for me of tiv 
province's production units. Of that figure, more than $70 milli i tte 
goods traded have been delivered. The switch in the export trade, that is 
from a state monopoly in purchasing and marketing to handling the work as an 
agent, is a major reform in foreign trade work. HKO051351 Guangzhou lans yn 


Provincial Service in Manderin 0400 GMT 3 Sep 84 HK] 


SHANDONG FOREIGN FUNDS UTILIZATION--In the past 5 years, Shandong Province 


cooperated with foreign firms to develop some 794 projects with toreign funds 
totaiing some $1,813,500,000. Some $1.5 billion vuan in foreign loans were 


used to develop energy, railway, harbor construction, petroleum, chemical and 
agricultural projects, accounting for 83 percent of the province's total amount 
of toreign funds. Some /86 projects were developed through joint ventures, 
compensation trade, coproduction, leasing, processing and assembly and banh 
loans, involving some $310 million yuan. [Excerpt] [Jinan Shandong Provincial 
Service in Mandarin 2300 GMT 29 Aug 84 SKI 


TIANJIN FOREIGN TRADE~-Over the past 35 years since the PRC's founding, 
Tianjin has witnessed a rapid development in foreign trade. The 1983 total! 
value of exports via the Tianjin port increased by 900 percent over 1950. 
At present, among the 4,000 industrial enterpris« in the municipality, som 
1,000 directly produce over 1,300 varieties of exports. So far Tianjin ha 
established trade contacts with some 150 foreign countries and regions and 
with 11,000 foreign traders. Each year, some 10,000 foreign traders and 
traders from Hong Kong and Macao visit Tianjin to hold trade talks. 


[Tianjin City Service in Mandarin 9030 GMT 3 Sep 84 SK] 


ACHIEVEMENTS IN HEILONGJIANG--Since the founding of the PRC, Heilongjian 
Province has made marked achievements in foreign economy and trade. In 1983, 
the purchasing volume of export commodities reached 2.2 billion yuan and thi 
ranked the province in seventh place in the country. Since the third plenun, 
the province has changed its role in foreign trade from supply of goods to 
export of goods and directly manages export trade. So far the province 
established economic and trade ties with over 1,700 traveling traders from 
104 countries and regions of the world. Along with the development of! agri- 
cultural and industrial output, our structure ot export commodities has 
chan-.ed basically, In 1953, 84.8 percent of the export commodities wer 


; 


agricultural and sideline products and products processed from agricultural! 


ind sideline products; industrial an minine products only ac ounted tor | eZ 
percent of the total export commodities. In 1983, only 20.5 percent were 
igcicultural and sideline products and products processed from agricultural! 
wd sideline products while 79.5 percent were industrial and mining products. 
[Excerpts | (‘Harbin Heilongjiang Provincial Service in Mandarin 1090 GMI 


6 Sep 84 SK] 
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SPECIAL ECONOMIC ZONES 


BRIEFS 


INDUSTRIAL OUTPUT VALUE--Xiamen, August 30 (ZHONGGUO XINWEN SHE)--The gross 
industrial output value of the Xiamen Special Economic Zone exceeded 665 
million yuan from January to June this year, 17.9 percent more than the same 
period last year. Xiamen City Mayor Zou Erjun indicated this at a meeting 
that is being held here. He said that construction and economic development 
o.1 the Xiamen special Economic Zone are gaining momentum. Since the begin- 
ning of this year, contracts on 4/7 production and daily life projects using 
foreign and Overseas Chinese capital have been signed. The total investment 
of these projects amounts to $167 million, of which foreign capital accounts 
for 05.5 percent. Contracts on 38 projects using imported technology to 
transform existing enterprises have also been signed. The total export value 
of Xiamen's foreign trade was 6.7 percent more than the same period last year. 
The actual investment in Xiamen's capital construction was 67.2 percent more 
than the same period last year, of which the Huli industrial district's 
actual investmnt in capital construction was 32.58 million, which is equal 
to the total investment last year. The volume of retail social commodities 
was also 25.4 percent more than the same period last year and there was brisk 
buying and selling in the market. [Text] [HK310334 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1333 GMT 30 Aug 84] 


ZHUHAI AIRPORT VENTURE--This morning in Guangzhou the Zhuhai Special Economic 
Zone Development Company and the Guangzhou Administration Bureau of the Civil 
Aviation Administration of China (CAAC) signed an agreement with the Hong Kong 
Zhongye [0022 2814] Co., Ltd., and the Macao Economic Development Company to 
jointly build the Zhuhai Airport. The agreement stipulates that the Hong Kong 
and Macao businesses provide the funds and that Zhuhai City provide the land 
for the airport. [Guangzhou YANGCHENG WANBAO in Chinese 17 Aug 84 p 1] 


CSO: 64006/773 
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VOMIC DEVELOPMENT--Since the founding of the PRC and 
third plenum, the income of national minorities in 

mn increasing year by year and their living conditions 
}, the total industrial and agricultural output value 


momous Prefecture, Qian Gorlos Mongol Autonomous County, 
itonomous County reached 2./ billion yuan, an increase 
‘8 and a 6-fold increase over the early days after the 


1983, the number of industrial enterprises in th 


’ 
reached about 1, 300, In 1983, the total agricultural 

refecture and the two counties surpassed /00 million 

3 percent over 1978. |Summary!] [Changchun Jilin 

Mandarin 1030 GMT 4 Sep 584 SKj 


RISES--Liaoning Province has vigorounly developed 
ince the third plenary session. In 1982, it had 

rises, with a total employment of 1.32 million workers, 
recent and 45.6 percent respectively over 19/8. The 


township enterprises in 1983 reached 4.85 billion yuan, 


cent over 19/78. The total output value of township 
/ billion yuan in 1983, an increase of /3.3 percent over 
ig LIAONING RUBAO in Chinese 21 Aug 84 p 2 SK} 

RPRISE DEVELOPMENT=--Since the 3d Flenary session of the 

ttee, Liaoning Province has made great headway in develcp- 

run enterprises. In 1983, they realized the goal of 

tal income, amounting to over 435 percent of the pro- 

if rural areas. In the first half of 1984, then by 


ndustrial output value of the corresponding 1983 period. 
they have 1.65 million staff members and workers. in 


J-yuan increase in provincial per peasant income, amount- 


he provincial per capita income. The township- and 
throughout the province handed over 330 million yuan 
realized 65 million yuan of the output valrne of export 


iaoning Provincial Service in Mandarin 
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GUANGDONG TOWNSHIP ENTERPRISES-—-Guangdong township and town enterprises have 
continuously developed. At present there are more than 88,000 such enterprises 
in the crovince, with more than 8.1 million people engaged in industry, commer 
ana the catering and service trades. The income of township and town enter- 
prises maes up more than 40 percent of the gross income in the rural areas. 

In 1965, the gross annual income of town und township enterprises vas 200.9 
million yuan, accoumting for 7 percent of the total income of the three-level 
economy of the people's communes in that year. In 1983, theic gross annual! 
income was 7.2/6 billion yuan, a 180-vercent increase from i978, and a 23-fold 
increase from 1965. In the first 6 months of this year their gross incom 
increased by 14 percent from the same period last year. Now the gross income 
of township and town enterprises accounts for more than 40 percent of the total 
income of all trades in the rural areas of the province. More than 1,000 
their products have entered the world market. The amowt of purchase of their 
products for export was more than 400 million yuan last year. [Summary] 
[Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 27 Aug 84 HK] 
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TO BULLD FOUR HIGH-SPEED HIGHWAYS 
13 Hong Kong HSIN WAN PAO in Chinese 1 Sep 84 p 4 
11 Dispatch": "China to Build Four High-Speed Highways" ] 


Beijing, 1 Sep--According to a reliable source, it has been learned 


trina has decided to build several high-speed highways in the coastal 


‘ally developed areas to suit the needs of the economic development 


‘se areas. This was disclosed by a high-ranking Chinese official when 


Ving a toreign guest. 


is a developing country, and its communications and transport service 
ing behind the actual needs, says this official. In order to change 
tuation, China is ready to develop railway transportation in its inland, 


‘velop air transportation in Xizang and other places, while in its coastal 


mically developed areas, high-speed highways are to be built to develop 
e transport service, apart from developing roads. [as printed] 


‘sent, it has been decided to build four high-speed highways: namely, 
ilian-Shenyang Highway, the Beijing-Tianjin-Tangshan Highway, the 


*-Shanghai-Hangzhou Highway, and the Guangzhou and Zhuhai-Shenzhen 


ire beyond the means of ordinary people in the urban areas, as the 


i level is Low in China. However, buses fall short of demand. Therefore, 


wil b« eveloped in a big way. 








TRANS PORTAT ION 


BRIEFS 


TONGLIAO-HUOLINHE RAILWAY COMPLETED--Tongliao-Huolinhe railway with a total 
length of 420.2 km was completed recently to cope with the exportation of raw 
coal from the Huolinhe mining area on 1 September. [Summary] [Hohhot Nei 
Monggol Regional Service in Mandarin 1100 GMT 31 Aug 84 SK] 


LIAONING HIGHWAY TRANSPORT--Liaoning Province vigorously developed its highway 
passenger transport undertakings in the past 35 years. So far, its total 
mileage of highway passenger transport has reached 64,000 km with 1,108 roads 
and 2,280 passenger cars. About 94 percent of the province's townships and 

74 percent of villages were accessible by car. In 1983, the total number of 
passengers reached 129.2 million persons and the volume of highway transport 
reached 3,434,460,000 person-kilometers, an increase of nearly 100 times over 
the early period of New China. The number of passenger cars also increased 

by 14 times as compared with 1950. [Summary] [Shenyang LIAONING RIBAO in Chinese 
18 Aug 84 p 2 SK] 


HEILLONGJIANG HIGHWAY DEVELOPMENT--The length of highway in Heilongjiang Province 
is continuously growing. So far, the length of main lines and township highway 
reached over 30,000 km. Over 99 percent of townships and towns are linked 

by highways. Our province has 45,250 km of highway available for transport 
service, and most of them were built after the founding of New China. [Summary] 
[Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 3 Sep 84 SK] 


TLANJIN PORT HANDLING CAPACITY--In the first half of this year, the Tianjin 
Harbor handled up to 7.49 million tons of cargo, a 3.5-percent increase over 
the corresponding 1983 period. At the same time, the Tianjin Port Office 
fulfilled its annual profit target by 67.8 percent, a 2/7.l-percent increase 
over the same 1983 period. [Summary] [SK051132 Tianjin TIANJIN RIBAO 

in Chinese 2 Aug 84 p 1 SK] 
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HONG KONG MEDIA ON CHINA 


JIANGSU TO INTRODUCE 427 FOREIGN COOPERATION PROJECTS 
HK160735 Hong Kong TA KUNG PAO in English 16 Aug 84 p 15 


[Text] Jiangsu Province has planned to introduce 427 projects for various 
forms of economic and technological cooperation with the outside world in 
1984 and 1985. These projects will involve U.S. $470 million of foreign 
funds. The feasibility study for the projects is now uaderway, Mr Zhang 
Minggong, vice president of International Trust & Investment Corporation of 
Jiangsu Province, told a World Trace Centre Club luncheon on August 13. 


Mr Zhang was here on his way home after attending the International Congress 
on Incentive Travel in New York. 


The coming November will see a delegation of Jiangsu bringing with them a 

list of projects to Hong Kong for cooperation vith businessmen from Hong Kong, 
Macao and all over the world, Mr Zhang disclosed. He indicated that these 
projects will include: The technolcgical transformation of old enterprises 
involving textile and other consumer goods industries, electronics, energy 

and construction materials; the reconstruction and extension of the infra- 
structures of airport and coastal ports; the setting up of hotels and scien- 
tific research centres; city construction; the development of agriculture, 
animal husbandry, aquatic products, and fishery and the processing of food- 


stuffs. 


Since 1978, Jiangsu has introduced over 600 projects involving the import of 
technology and the transformation of old enterprises by using a total of 
U.S. $240 million of foreign funds, Mr Zhang said. 


fo further the practice of the country's open-door policy, greater power is 
granted to cities, counties and enterprises in our province. Now, our cities 
have the right to approve the use of foreign funds from U.S. $2 to 5 million 
each, he said. 


Mr Zhang disclosed that the Hong Kong-Nanjing chartered flight will formally 
open on September 1. There will be one flight every Saturday. This would 

be a further step for the promotion of exchange between Jiangsu and Hong Kong 
and foreign countries. 


He pointed out that Jiangsu is a well-developed coastal province, Last year 
the province's total industrial and agricultural output value reached 
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HONG KONG MEDIA ON CHINA 


SHENZHEN COAL-FIRED POWER PROJECT HITS SNAG 


HK170514 Hong Kong HONG KONG STANDARD in English 17 Aug 84 Business Standard 
Supplement p 1 


[Text] The construction of the Shenzhen coal-fired power station might be 
put off indefinitely because of “irreconcilable differences" between the 
joint venture partners, according to informed sources. 


Kanematsu-Goshu, one of the three partners in the joint venture project, is 
reported to have second thoughts and might consider pulling out altogether. 
If Kanematsu-Goshi pulls out, the sources said, then the entire project might 
be in jeopardy because the original idea was to arrange a U.S. $300 million 
loan for the project, through Kanemsatsu-Goshu. 


The Bank of Tokyo has been mandated to provide the loan but is now reported 
unwilling to lend because of the possibility of Kanematsu-Goshu backing out. 
[In February Kanematsu-Goshi (Hong Kong), Hopewell Holdings and Shum Yip (S.Z.) 
[rading Company signed a Letter of Intent to build a coal-fired power plant 
in Shenzhen comprising two 25,000-watt coal-fired electricity generating units. 


|[f Kanematsu-Goshu backs out, the sources said, then Hopewell will have to go 
it alone to arrange financing for the project. And it is doubtful if Japanese 
banks would participate in the syndication of the loan if Kanematsu-Goshu is 
no longer involved in the project. Mr S. Nakai, vice presiderc of Kanematsu- 
Goshu (HK), said negotiations are still going on with Hopewell and Shum Yip, 
but noted that it is not always easy to find a solution that is satisfactory 
to all parties, especially if there is more than one partner. 


Associated Technical Services, a subsidiary of Hong Kong Electric, was 
appointed the project consultant and manager. The company is compiling a 
detailed report on the design and construction of the project. 

[fhe site, located at southwestern Dachan Dao in Shenzhen, will cccupy about 
one square kilometre. The Shenzhen authority is to set up a new electricity 


and in¢ustrial company to help in the construction work and supply facilities. 


The project was first estimaced to be completed in 36 months. 


CSO: 4020/184 
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SPECIAL ECONOMIC ZONES 








HK210409 Hong Kong HONG KONG STANDARD in English 21 Aug 84 Business Standard 


Supplement p 






Text] Project lending to some of China's special economic zones has gathered 






momentum recently but some bankers said the loans are disappointing and mar- 





Bankers go to China with visions of dozens of deals, a UK banker said. "Every- 
ye is running around talking about 50, 100 projects. You go in a daze. If 







yu ask if they have signed any contracts, the look at you like you are crazy." 


Still, most bankers agreed that China will remain favourably placed for loans 
despite cut-throat competition because it has so many eayer and willing 


le nders. 



















Most loans will continue to be project related and will be linkec to foreign 
investment, an official of a UK-based bank said. "Banks will have their domes- 







. . . 7 . 
tic exports in mind when considering loans, he said. 






Chinese officials have said the nation will need to borrow USS$50 billion over 
the next 10 vears. But they prefer long-term, low-cost funds, most of it in 







the torm of soft loans and export credits. 















Foreign bankers in Beijing estimate that about half of the US$30 billion in 
redit lines available to China is in the form of export credits. 


iced with intense competition on commercial loans, banks have had to do 
without the Bank of China guarantees they had hoped for. Instead they are 
iccepting guarantees from regional agencies and government corporations. 
Ihe banks also have had to accept lower profits than those available on 
similar loans elsewhere in Asia. 

ile most project inance in Southeast Asia costs borrowers a point or two 
ibove interbank rates, project loans arranged in Hong Kong for China in 
the last few weeks have been much cheaper. 
A USS$64 million syndicated loan for the development of the Jiuzhou Harbour 
Comprehensive Deep Water Wharf in the Zhuhai special economic zone was 
livided into two tranches. Both bear interest at 5/8 percent over London 











Interbank Offered Rate (Libor) for the early years which then rise to Libor 
plus 3/4 percent. 


It was noted that the Zhuhai Special Economic Zone Development, was among the 
guarantors. 


A more recent loan for US$25 million for a trade centre in Guangzhou is 
priced at 7/8 percent over Libor for eight years and is also guaranteed by 
a Chinese local agency. "A bank that lends anywhere near one percent over 
Libor into China does quite well,” commented one China specialist. 


CSO: 4020/184 





HONG KONG TPADE DIRECTOR ON U.S. TEXTILE RULES 
280041 Beijing XINHUA Domestic Service in Chinese 1609 GMT 25 Aug 84 


Text] Hong Kong, 25 Aug (XINHUA)--According to a Hong Kong newspaper 
lispatch, Macleod, director of trade of the Hong Kong Government, said 
last night: Hong Kong will continue to negotiate with the U.S. side and 
persistently ask the United States to rescind the new "Country-of-origin 


regulation on texti les.” 


AN 


reveaied at a press conference: the delegation was unable to obtain a clear- 
cut reply from the U.S. side, because the United States itself does not 

fully understand the specific details of the new regulation. The explana- 
tions offered by the United States contradicted each other. This indicated 
the many different opinions on this regulation in the face of domestic 


Last for lobbying activities. When he returned to Hong Kong last night, he 


intazonism. 


He said: Hong Kong will continue to lobby businessmen and organizations in 
the United States and unite with other nations of the world affected by this 
regulation to firmly oppose the new regulation announced by the U.S. Govern- 


On the U.S. decision to extend the deadline for implementing the new regula- 
Macleod pointed out: This is not what Hong Kong wants. What Hong 
Kong seeks is a complete rescission of the new regulation. 


Ihe U.S. Government announced yesterday the extension of the deadline for 
implementing the new regulation from the original date of 7 September to 

1 October. Manufacturers in Hong Kong are disappointed, claiming that the 
innouncement is nothing but a "stalling tactic.” The spokesman of the Joint 
Committee of Hong Kong Knitwear Associations has said that this action will 
"make things worse" for the Hong Kong manufacturers because originally, the 
United States announced that any part or component arriving in Hong Kong 
before September could be processed and shipped to the United States at 

ny time under the old rule. Now, only goods ordered before 3 August can 
be shipped to the United States prior to 31 October. 


CSO: 4006/760 END 
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